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Fire apparatus, including 
hand - operated pumper, 
leather hose, hose nozzle 
and hooked ladder con- 
structed by the brothers 
van der Heyden, Fire 
og of Amsterdam, in 
1672. 


from the Bettmann Archive 


Times are still changing. Today, especially, the successful agent has to 
keep abreast of changes—changes in needs, changes in coverages. 


It takes a thoroughly experienced combination of agent-fieldman-com- 
pany to write modern insurance protection properly. The long ex- 
perience and ample resources of the National Fire Group help to do this. 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD FRANKLIN WATIONAL INSURANCE COMPANY OF NEW YoRK 
MECHANICS and TRADERS INSURANCE COMPANY TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL INDEMNITY COMPANY 
EXECUTIVE AND ADMINISTRATIVE OFFICE, HARTFORD 15, CONN. - 
WESTERN DEPARTMENT winaa, PACIFIC DEPARTMEN 
175 W. JACKSON BLVD., CHICAGO 4, ILL. Acne 234 BUSH STREET, SAN FRANCISC® 20, CAL 


MEMBER THE ASSOCIATED AVIATION UNDERWRITERS 


THURSDAY, JULY 26, 1945 











LANDING SHIPS — TANKS — MEN TRAINED TO HANDLE THEM! 


American efficiency and engineering skill and ingenuity have 
accomplished the impossible. 
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our fighting men to the last shot. 


Firemen's Insurance Company of Newark, N. J. Milwaukee Mechanics’ Insurance Company 
Orgonized 1855 Orgenized 1852 


The Girard Fire & Marine Insurance Company _— Royal Plate Glass & General Ins. Co. of Canada 
Organized 1853 Orgenized 1906 


National-Ben Franklin Fire Insurance Company The Metropolitan Casualty Insurance Co. of N.Y. 
Orgonized 1866 Orgonized 1874 


The Concordia Fire Insurance Co. of Milwaukee Commercial Casualty Insurance Company 
Orgenized 1870 Orgenizes 1909 


inSURANC € Pittsburgh Underwriters - Keystone Underwriters 
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Il. Agents Group 
Holds Profitable 
Parley at Champaign 


Many Topics of Current 
Importance Elucidated by 
Five Speakers 


About 75 agents from Champaign, 
Peoria and other towns in district 4 of 
the Illinois Association of Insurance 
Agents at a meeting in Champaign were 
treated to rapid fire presentation of topi- 
cal matters in the fire, inland marine, 
casualty and automobile field. The ses- 
sion was confined to one afternoon. The 
speakers touched mainly on topics of 
current importance and the group agreed 


that it was a profitable afternoon. 
Ray L. Britt of Danville, vice-presi- 
dent of the association as representative 





Merle A. Read 


R. L. Sprouse 


of region 4, presided. Russell L. Sprouse 
of Springfield, executive vice-president, 
delivered the keynote message. 

Donald Vance of Bloomington, state 
agent of Royal-Liverpool, gave a pene- 
trating discussion of the 1943 New York 
fire insurance policy which shortly will 
be introduced in Illinois, following the 
enactment of legislation repealing the 
old statutory form of policy and provid- 
ing in effect for the insurance director 
to prescribe the form that shall be used. 


Wilbor Substitutes for Lelli 


Substituting for Urban M. Lelli of 
Chicago, secretary of Phoenix of Hart- 
ford, who could not fill the engagement 
because of the necessity of being at 
Cleveland, was A. G. Wilbor, Jr., head 
Marine underwriter of Phoenix of Hart- 
ford at Chicago. He referred to the fact, 
brought out by Mr. Vance, that over 
the years there have been comparatively 
few revisions of the standard fire policy. 
This, he said, is in contrast to the fre- 
quent changes that have taken place in 
the inland marine field. He bragged up 
his line as being especially responsive to 
changed conditions and as being willing 
to experiment, and make innovations, 
even at the risk of having to make amend- 
ments as experience developed. He 
pointed out that the inland marine peo- 
ple are quick to provide coverage for 
new enterprises such as locker ‘plants 
to handle refrigerated foods. Inland 
Marine insurance, he observed, follows 
closely on the heels of new ventures. 
He mentioned that the inland marine 
people provide broader forms on live- 
stock than are available through the 
They include theft 
and the perils of transportation. 

_ Mr. Wilbor recited the recent changes 

in the personal property floater and 

voiced the belief that a further liberaliza- 
(CONTINUED ON LAST PAGE) 


Scottish Union 
Advances Three 


Kenneth Vreeland 
Assistant Mgr.; Fletcher, 
Tompkins Move Up 


Directors of Scottish Union & Na- 
tional have appointed Kenneth M. Vree- 
land assistant United States manager 
and secretary. Mr. Vreeland also be- 
comes vice-president of American 
Union and of Central Union, Scottish 
Union subsidiaries. 

Mr. Vreeland was born in New York 
City, educated in the public schools 
there and at Rochester, N. Y., and Mas- 
sachusetts Institute of Technology. He 
traveled several of the eastern states 
as special agent for Scottish Union be- 
fore being called to the American head- 
quarters at Hartford, where he super- 
intended various underwriting depart- 
ments including improved risk and in- 
land marine. Until his advancement to 
the position of assistant manager and 
secretary, Mr. Vreeland has been assist- 
ant secretary in charge of the New 
England and southern departments of 
the fire and allied business of the Scot- 
tish Union group. His father, J. H. 
Vreeland, is U. S. manager of the 
group. 

Thomas R. Fletcher, who has been 
an officer of Scottish Union since 1921, 
has been made secretary of Central 
Union in addition to his present office 
of treasurer. Mr. Fletcher also was ap- 
pointed to the board of the Canadian 
branch of the Scottish Union compa- 
nies at Toronto. 

Grenville S. Tompkins has been 
named assistant secretary, having to do 
particularly with a part of the west. He 
also will become assistant secretary of 
the subsidiary companies. Mr. Tomp- 
kins received home office training with 
Queen and Phoenix of London. Prior to 
his appointment as assistant secretary 
he was special agent for the Scottish 
Union group in Minnesota. 


N. E. Advisory Board 
in Lively Session 


BOSTON—Every state association in 
New England was represented at the 
monthly meeting of the New England 
Advisory Board in Boston. Guy War- 
field, Jr., of Baltimore, member of the 
executive committee of the National 
association. gave an illuminating talk on 
the work of that body, especially its 
future plans and public relation pro- 
gram. 

The California talk of President Ed- 
ward L. Williams of the Insurance Ex- 
ecutives Association relative to a cut in 
agents commissions came up for some 
sharp criticism. 

A request will be made of the New 
England Fire Insurance Rating Asso- 
ciation for a conference committee, to 
include one member from the advisory 
board, to go into the matter of the 
revision of the broker of record and 
application for rating forms, particu- 
larly as to the elimination of the names 
of “others on the risk.” 

The members went at some length 
into a discussion of wave damage and 
commissions on the business. 

The advisory board voted to hold its 
next monthly meeting Oct. 17-18 at 
Poland Spring, Me. 


F.C.LC. May Sustain Loss 
on Virginia Experiment 


RICHMOND—Federal Crop Insur- 
ance Corporation may have to take a 








U. S. Chamber Urges 
Foreign Operation 


All Prohibitions and 
Restrictions Should Be Re- 
moved, Committee Says 


Prohibitions and restrictions against 
operation of American insurance com- 
panies in foreign countries should be 
eliminated both at home and abroad, 
the U.S. Chamber of Commerce stated 
in a declaration of policy covering a 
wide range of economic subjects de- 
veloped by its standing committee on 
policy. “The federal government should 
give consideration to this subject in 
negotiations of reciprocal trade and 
other commercial treaties, and the sev- 
eral states by appropriate legislation 
should make it possible for American 
insurance companies fully to provide all 
types of insurance coverage outside the 
continental limits of the U.S.” 

A mail ballot on the foreign restriction 
proposal was favored by a membership 
vote of 2,587 to 78. The declaration is 
subject to the interpretation of the 
chamber’s insurance committee which 
has not yet been announced. One sug- 
gestion is that states be asked to re- 
lieve companies from paying premium 
taxes on business written outside the 
country similar to the benefits enjoyed 
by marine companies on premium taxes 
in some states. 

By a vote of 2,653 to 32 a declaration 
was adopted urging that public health 
maintenance should be the responsibil- 
ity of state, county and local govern- 
ments, supplemented by federal grants- 
in-aid under special circumstances when 
the need is clearly established. The 
declaration includes a warning against 
extravagance and unnecessary federal 
aid grants. 

The declaration urging people to pro- 
vide for their own social security through 
thrift and life insurance was adopted by 
a vote of 2,676 to 14. 


Halifax Explosion Covered 
by Canadian War Damage 


TORONTO—Canadian Finance Min- 
ister Ilsley announced that an adjust- 
ment committee will be appointed in 
Halifax to receive and adjust claims 
under the Canadian war risk insurance 
act arising out of damage sustained in 
the recent explosions there. Mr. Isley 
states that all claimants under the act, 
whether as policyholders or as house- 
holders claiming under the free com- 
pensation provisions of the act, are to 
communicate with this committee. 

The act provides that war damage in- 
cludes damage caused “by the explosion 
of a concentration of munitions or ex- 
plosives being lawfully manufactured, 
stored, or transported in Canada, for 
war purposes.” Hence, payments to 
those who suffered losses are now con- 
sidered to be in order. The free scheme 
section of the act provides for com- 
pensation not exceeding $3,000 to any 
person in respect of war damage to the 
dwelling house in which he ordinarily 
resides. 





loss on its first trial in crop insurance 
in Pittsylvania county, Va., one of the 
two Virginia counties singled out for 
the experiment this year. Recent hail 
storms have resulted in claims for losses 
being filed by 80 out of 540 Pittsylvania 
farmers who took out federal policies 
against all forms of crop damage. Ad- 
justers are making an appraisal but the 
full extent of the losses has not been 
determined. Tobacco crops suffered 
most from the hail storms. 


Williams’ Comments 
Stir Agents to 
Vigorous Protest 


I.E.A. Head Issues State- 
ment; N.A.LA. Asks for 
Copy of Talk 


The storm of protest among agents 
aroused by statements attributed to Ed- 


ward L. Williams, president of the In- 
surance Executive Association, at a 
meeting of the Pacific Board July 10, 


has brought forth a statement from Mr. 
Williams, made through the office of the 


I.E.A. charging that his remarks were 
not accurately reported to the New 
York “Journal of Commerce.” The 


“Journal of Commerce” published a 


story supporting the accuracy of its 
report of the talk. 
In the meantime the National Asso- 


ciation of Insurance Agents has issued 
a statement calling the “Journal of 
Commerce” story a “disturbing” one, 
promising its members to investigate the 
talk and report to the membership. 


Williams’ Statement 


Mr. Williams’ statement is as follows: 
“As the meeting on July 10 of the 
Pacific Board was not attended by rep- 
resentatives of the press, it is under- 
standable that the substance of my re- 
marks at that meeting should not have 
been accurately reported to the Journal 
of Commerce. The meeting afforded an 
opportunity for an informal discussion 
of various problems arising out of the 
decision of the United States Supreme 
Court and the subsequent enactment by 
Congress of Public Law 15 and of the 
various studies that are being made by 
the board and by other organizations 
in an effort to determine the changes 
that eventually will have to be made 
in the insurance business. Inasmuch 
as these studies are still in process, some 
of them just having been started, no final 
conclusions have been reached and it is 
unfortunate therefore that the report to 
the Journal of Commerce made it ap- 
pear that I had stated the results of 
these studies when actually my remarks 
merely called attention to the fact that 
study of all such questions was under 
way but in nowise was there any fore- 
cast of what conclusions would be 
reached.” 

According to the I.E.A., Mr. Williams’ 
statement has the full approval of W. 
W. Gilmore, London & Lancashire, 
president of the Pacific Board. 


N.A.1LA. Investigating 


The “American Agency Bulletin” 
July 20 carried this statement: 

“A disturbing story in the insurance 
trade publications this week reporting 
an address by Edward L. Williams, pres- 
ident of the Insurance Executives Asso- 
ciation, before the Pacific Board, has 
prompted the officers of the National as- 
sociation to ask for a copy of the text 
of Mr. Williams’ address. 

“He is reported to have said to the 
Pacific Board that drastic changes must 
be made at once in the fire insurance 
business on the Pacific Coast, with the 
inference that such changes should like- 
wise extend countrywide where applica- 
ble. One of the statements he is re- 
ported to have made is: ‘All rules re- 
ferring to agency limitation must go 
Perhaps the most disturbing statement 

(CONTINUED ON LAST PAGE) 
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haeee Unlicensed 
Agent Case in N. Y. 


Judge William C. Hecht, Jr., of the 
New York supreme court has granted 
the states’ motion for a dismissal of the 
complaint of Charles Mendola, represen- 
tative of American Farmers, Phoenix, 
Ariz., who was seeking to keep Superin- 
tendent Dineen of New York from en- 
forcing the state laws against unlicensed 
agents. A. W. Arnold, who represented 
Mendola, stated his client has not 
reached a decision to appeal the decision 
as yet. Abe Wagman, assistant New 
York attorney general, represented the 
defense. 





Mystery Union Seeks 


Members, “Union Business” 

WASHINGTON—Attempt of agents’ 
unions to secure cooperation of insur- 
ance buyers in efforts to unionize more 
agents and to encourage the buying of 
“union label” insurance is seen in an 
unsigned circular received here bearing 
the heading “Am-Fe-La Insurance Ag- 
ents Union.” 

The circular, unaddressed, says that 
“believing that members of organized 
labor and their friends would like to 
place their business with agents who 
are members of the union, we are tak- 
ing this means of informing you that 
we have arranged with union agents to 
handle your business.” 

When in need of insurance, “have a 
union agent take care of your needs,” 
the circular advises. It continues by 
asking for “the name of your agent.” 

Stating that last year the District 
of Columbia insurance department issued 
over 1000 licenses to insurance solici- 
tors, the circular adds: “we need your 
cooperation in helping us organize these 
agents.” 

The circular says “you do not have 
to change agents, we simply want your 
agent as a member of our organization, 
where close cooperation among all agents 
will eventually help you in securing the 
best protection that money can buy. 

“As a member of organized labor you 
buy union-made products—why not ex- 
tend your buying power so that it will 
cover your insurance needs too?” the 
circular concludes. 

According to the circular, “Teh Amer- 
ican Federation of Labor through its 
affiliated insurance agents council has 
established a department where all mem- 
bers of organized labor and their friends 
can secure the services of experienced 
insurance underwriters in the handling 
of their insurance business.” 

At AFL national headquarters THE 
NATIONAL UNDERWRITER was referred to 
Ralph U. Boyer, secretary-treasurer, in- 
dustrial & Ordinary Insurance Agents 
Council, who said he had never heard 
of the “Am-Fe-La” Insurance Agents 
Union” or seen its circular, and knew 
nothing about the “drive” it outlines. 

Without having seen the circular, 
Boyer would not pass judgment on it, 
but he did indicate his council can stop 
certain union practices, if found objec- 
tionable. 

“Am-Fe-La” could not be located or 
identified in the telephone directory or 
through union channels. 





Heads Underwriting, Production 


Glens Falls Indemnity has named 
Kenneth J. Thompson director of casu- 
alty underwriting and production in the 
New York City office. He has been pro- 
duction manager of the brokerage de- 
partment for fire and casualty since 1941 
and in the past couple of years has as- 
sumed additional responsibilities due to 
the manpower shortage. He has had 
supervision of compensation and _liabil- 
ity underwriting since last year. 

Mr. Thompson joined Glens Falls in 
1928 as compensation and liability un- 
derwriter at the home office but was 
transferred immediately to the New 
York City office. He previously served 
in the same capacity in the New York 
office of U. S. F. & G. for many years. 


Start Now to Change Buying Habits of 
Motorists, Frederick W. Doremus Urges 





By FREDERICK W. DOREMUS 


Never before in the history of the 
agents 


insurance business have local 
been _ confronted 
with a finer oppor- 
tunity to approach 
a mass market such 
as currently exists 
in the automobile 
insurance field. 

No new passen- 
ger cars have been 
produced for civil- 
ian distribution for 
more than three 
years and only a 
relatively few trucks 
and buses _ have 
been supplied dur- 
ing that period. All 
automobiles now in operation are wear- 
ing out at a rapid rate. These factors 
are creating the largest backlog of po- 
tential demand that the automobile in- 
dustry has ever known. 

While the manufacturers are devot- 
ing all of their marvelous ingenuity of 
production and management to supply- 
ing the demands of our armed forces, 
they are also planning for the compe- 
tition that will face them when the 
day arrives to resume the manufacture 
of automobiles to meet the civilian de- 
mand. 

Reliable statistics show that 32% 
million automobiles were registered in 
the United States in 1941, which was 
the highest figure ever known. Every 
one of these cars is at least four years 
old as to year model, and depreciation, 
obsolescence and accidents are remov- 
ing cars from the highways at the rate 
of 3,000 per day, according to the best 
estimates available. 


Returns to Agency Channels 


F. W. Doremus 


Because most of the passenger cars 
are old models, we know that those in 
hands of original buyers are now com- 
pletely owned because any financing 
obligation has long since been paid off. 
Insurance on many of these completely 
owned automobiles has returned to local 
agency channels. 

However, the large post-war market 
is being studied by the finance compa- 
nies and plans are undoubtedly taking 
shape for the competition in the time 
sales field. 

From the local agent’s viewpoint, one 
of the most encouraging activities in 
in the field of automobile sales is the 
active interest of commercial banks in 
the postwar financing of automobile and 
other consumer goods. 

In many localities, notably Chicago, 
St. Louis, Atlanta and Houston, the lo- 
cal bankers are planning active coopera- 
tion with local insurance agents in pro- 
moting direct financing of postwar auto- 
mobiles. 

This method contemplates arranging 





in advance with the prospective car pur- 
chaser to borrow direct from the local 
bank. He is then in a position to pay 
cash for the car and thus avoid any 
financing plan proposed to him by the 
automobile dealer. Insurance is placed 
direct with the insurance agent and the 
car buyer is not forced to accept the in- 
surance offered with the automobile 
dealer’s finance plan. 


Specialists in Each Function 


By advocating and actively supporting 
the direct auto purchase plan the banker 
and the local agent are segregating each 
transaction into its proper sphere when 
a new automobile is bought on time 
payments. The automobile dealer sells 
for cash; the bank loans the money; the 
agent insures the customer and all parts 
of the deal are handled by those best 
fitted to perform each function. 

Those agents and bankers who start 
now to change the buying habits of 
their potential customers will be in the 
best position to take advantage of the 
postwar market that is rapidly taking 
shape. Each will be performing a defi- 
nite service to the public in their com- 
munity by teaching them the true mean- 
ing of local agent and local bank opera- 
tions. 

What steps can be taken by the local 
insurance agent to promote the idea of 
direct auto purchase plan in the com- 
munity? 

1. Talk to your local banker and con- 
vince him that there is a market for idle 
funds at profitable interest rates. That 
post-war banking includes handling of 
local consumer credit demands, other- 
wise this lucrative business goes to fi- 
nance companies. The plan, forms, 
methods and rates can be developed by 
the banker assisted by legal counsel and 
the state bankers association. 


Advertising Material 


2. With the help of those insurance 
companies interested in this plan the 
local agent can circularize his customers 
with appropriate advertising material 
while the bank is doing the same thing 
with its depositors. 

3. Every customer of the local agent 
now carrying automobile insurance is 
the ideal prospect for direct mail solici- 
tation for postwar insurance on the 
newly financed car. Furthermore, with 
direct financing through local banks it 
is easy for the agent to include bodily 
injury and property damage coverage at 
the time the new car is financed and in- 
sured. 

Now is the time to start the promo- 
tional work that will produce results 
when new cars again roll off the assem- 
bly lines. It may be too late to wait 
until the factories begin production and 
certainly a like opportunity will not be 
available within the span of the next 
generation. 





May Be Special Session 


COLUMBUS—tThe Ohio legislature 
has finally adjourned, after a short clean- 
up session. The governor vetoed several 
bills but no action was taken to over- 
ride his vetoes. No insurance measures 
were involved. 

There are hints that a special session 
may be called later, but whether insur- 
ance will be included is a question. The 
governor has declared that unless a pre- 
mium tax bill is enacted a financial crisis 
will result. His course in respect to in- 
surance legislation later on will be de- 
termined, it is supposed, by develop- 
ments in the tax situation. 





Selected Risks Fire and Selected Risks 
Indemnity of New Jersey have been li- 
censed in Connecticut. 





Nothing Official at IRB 
Head Office on Tax Inquiry 


WASHINGTON—Nothing has been 
received officially at the Internal Reve- 
nue Bureau here regarding inquiry by 
bureau agents into the income tax lia- 
bility of insurance agents’ organizations 
on the Pacific Coast. In addition to as- 
sociations, an industry source here re- 
ports hearing that reciprocal exchanges 
may be subject to scrutiny by revenue 
agents on the ground that they operate 
practically as insurance companies and 
do not pay taxes because they are “non- 
profit organizations.” 

All agents’ associations could be tax 
exempt, according to a bureau spokes- 
man, provided their by-laws meet certain 
standards required of trade associations. 

The investigation of agents groups 
could have arisen as an outgrowth of 
the law passed a year or two ago requir- 


Brokers Oppose 


Countersignature 
Type Measures 


SAN FRANCISCO—Fire and g 
ualty insurance men in San Francisg 
who keep in touch with agency 
brokerage conditions, are discussing 
recent decision of the U. S. circuit co 
of appeals in the Ware vs. Travele 
case which was based on the Id 
countersignature law. # 


Opposition has been expressed 
state laws of this and other types fy 
the reorganized National Association 
Insurance Brokers, which has come ¢ 
with a program to wipe out such re 
lations, which it claims interfere 
their interstate business. " 

California company managers 4a 
special agents who are close to bof 
brokers and agents in the Pacific Coag 
territory are inclined to the belief thy 
this situation creates a conflict betwee, 
the two producers’ groups which ca 
have serious effects upon the present 
program throughout the several insu. 
ance jurisdictions to develop state regy 
lations which will fill the gaps indicated 
in the provisions of the new federal jn. 
surance law. 

One observer stated that the nation 
brokers’ association appears to be con 
tradictory in its objectives, coming oy 
for complete state regulation on the on 
hand but demanding elimination of many 
state laws on the other, particularly a 
to the members’ risks with locations ip 
more than one state. 
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VIEW IN EAST 


NEW YORK—Active opposition to 
countersignature laws was one of the in- 
centives in the recent reorganization of 
the National Association of Insurance 
Brokers. In fact, it was the reason why 
the General Brokers Association of New 
York City, composed mainly of brok 
ers handling little but intrastate risks, 
withdrew from the National association 
soon after the reorganization was at 
nounced. The General Brokers Asso- 
ciation felt itself to be more in the pos: 
tion of the local agent in upstate terri- 
tory than in that of the large brokerage 
houses handling nation-wide accounts 
The General Brokers Association was 
unwilling to be a party to the N.A.IB 
program, since a prominent part of if 
— to be opposition to countersignature 
aws. 
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Simplify Fire Contest Reports 


WASHINGTON—Reports submitted 
annually by local chambers of commerce 
in the National Fire Waste Contest 
have been simplified and streamlined for 
the first time since the contest was in 
augurated in 1923, the U. S. Chambet 
of Commerce has announced. 

The executive committee of the Na 
tional Fire Waste Council authorized 
revision of the reporting form after 
Arch N. Booth, assistant general mana 
ger of the chamber, made an appeal for 
such action in an address at a recent 
meeting. Also endorsed by the council’ 
executive committee was Mr. Booth'’s 
suggestion that other groups be asked 
to cooperate in the fire prevention pro 
gram. 

H. E. Hilton of the chamber’s insut- 
ance department reports that the Na 
tional Board, the National Associatio® 
of Insurance Agents and the Interna 
tional Association of Fire Chiefs will 
assist with local chambers in a yea 
round fire prevention campaign. Tht 
local fire chiefs will have a more active 
part in the new set up, it is stated. 





ing non-profit organizations, including 
mutuals, associations, etc., to submit re 
ports to the revenue bureau showing fe 
ceipts and expenses. Information turned 
up in this way may show whether such 
organizations are really non-profit ac 
cording to bureau regulations. 
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ake Passenger Liner Burns at Point Edward, Ont. 





A lifeboat stands by to take off pas- 
sengers as flames swept the 360-foot 
Great Lakes liner Hamonic carrying 
255 passengers and 95 crew members, 
after fire that broke out in the 1,000- 
foot long freight docks at Port Edward, 
Ont. spread to the vessel. 

It is too early yet to estimate the 
total damage done to the Hamonic, 
which belonged to the Canadian Steam- 
ship Lines. A — engine on the 


Insurance Training 
for Veterans in 
Agencies, Mich. Plan 


LANSING, MICH.—The Michigan 
Association of Insurance Agents, 
through a special study committee on 
which it is represented by Waldo O. 
Hildebrand, secretary-manager, is pre- 
senting a proposal for training honor- 
ably discharged war veterans in the in- 
surance business through actual work 
in agencies. 

Under the program, an agency would 
be designated as a place of education 
for a veteran wishing to enter the in- 
surance field and he would receive the 
regular federal subsidy while taking this 
special training. 

Several conferences on the subject 
have been held with other members of 
the committee, who have _ indicated 
favor for the project. The final plan, 
it was indicated, will be ready some- 
time in August. The state committee 
is headed by Dr. Eugene B. Elliott, su- 
perintendent of public instruction, who 
would supervise the training course 
under authorization of Gov. Kelly. 


May Ask Temporary Licenses 


The association also intends to pro- 
pose that temporary licenses be pro- 
vided veterans while they are taking 
the educational work, so as to permit 
them a wider scope in practical sales 
work in contact with the public during 
their training period. The departmental 
qualification test would be given the 
temporary licensees at the conclusion of 
their courses in the designated agencies. 

Many companies already have organ- 
ized short term schools at their home 
offices for training veterans and it is 
anticipated that these facilities also will 
be made usable under the formula to be 
worked out in this state. 


Colridge Leaves for New York 

Frank C. Colridge, new secretary of 
the National Association of Insurance 
Agents, left Oakland, Cal., Saturday for 
his new headquarters in New York. 
For a month or six weeks before leaving 
California, where he has been executive 
secretary of the California Association 
of Insurance Agents, he has been busy 
assisting his successor, E. E. Hayden, 
in getting the “feel” of the job and to 
develop meetings with association lead- 
ers in the various parts of the state. 





dock exploded and the fire communi- 
cated to the superstructure of the ship. 
The ship burned for some hours after 
it was cut adrift and run into the beach 
by the captain. 

Only three or four of the 200 injured 
are still in the hospital, and consider- 
ing the rapid spread of the fire across 
the decks of the ship the number and 
severity of injuries is considered ex- 
tremely im The age ne of the 


‘See ation on 
Wave Damage Cover 


NEW YORK—Despite the action of 
North America in offering wave wash 
damage cover, it appears unlikely that 
the Eastern Tornado Conference will 
make any move before fall. A meet- 
ing was held about a month ago to 
discuss a proposed form of endorsement 
to the windstorm policy but it was 
tabled to allow time to get the ideas 
of other sections of the country. Be- 
cause of vacations and travel difficulties 
it would be difficult to accelerate this 
program to any extent. 

Another reason why the conference 
companies are exhibiting no great im- 
patience about getting into the market 
with a wave wash endorsement is that 
North America’s base rate, $2.25, which 
can be lowered by -various credits to 
a minimum of 75 cents, is substantially 
lower than the conference’s tentative 
figure of about $3. So far as can be 
determined the demand for the coverage 
is rather limited even in the areas that 
were hardest hit by the hurricane of 
last September. At the same time there 
is no doubt that there are those who 
want the coverage and want it badly 
enough to pay the rather substantial 
extra charge. 





Mass. to Study Rate Regulation 


BOSTON—The Massachusetts legis- 
lature has taken final action on the bills 
of Commissioner Harrington and others 
calling for rate regulation to conform 
with federal requirement by referring 
all such bills to the standing joint 
insurance committee of the legislature 
to act as a special commission to make 
a study of the bills and report at next 
year’s session. An appropriation of 
$7,500 accompanies the order. 

The Massachusetts senate has killed 
house bill 1400 which would have re- 
quired domestic insurance companies in 
the state to pay unclaimed or unapplied 
dividends to the state treasurer to be 
held by him subject to the rights of the 
person entitled thereto. 


Herbert A. Clark of Chicago, vice- 
president in charge of the western de- 
partment of Firemen’s, and his family 
are spending their vacation on the Clark 
ancestral acres near Chelsea, Mich. It 
was on this sacred soil that Mr. Clark 
was born and reared. 





blaze partially was due to the highly 
polished surface of the ship’s deck 
structure. 


The pier at Point Edward was used 
by the steamship lines but was owned 
by the Canadian National Railway. 
However, the question of subrogation 
has not yet arisen. The extent of the 
loss will depend somewhat on whether 
the fire did much damage to the steel 
work in the ship’s structure. 


ie to Further 


Fire Prevention 
Gets Under Way 


The presentation the other day in 
Chicago of a fire prevention cup to the 
Brooklyn Junior Chamber of Commerce 
by Paul F. Harrington, Seattle, special 
agent of New York Underwriters, ini- 
tiates an unusual public relations proj- 
ect. It is Mr. Harrington’s idea, and 
New York Underwriters took it up 
enthusiastically when he presented it to 
the company for sponsorship. 

Mr. Harrington long has been actively 
interested in fire prevention, and in his 
work with the junior chamber of com- 
merce at Seattle and in Washington he 
made fire prevention a special activity. 
He urged sponsorship by every chapter 
in the Junior Chamber of Commerce of 
a Fire Prevention Week program and 
of fire prevention activities at other 
times in the year. 


Response Is Excellent 


He became chairman of the Washing- 
ton Junior Chamber of Commerce fire 
prevention committee and then chair- 
man of that committee in the National 
organization. He has done a great deal 
to interest the group in the educational 
project. Because its members are young, 
energetic, and willing to work, their 
response in the shape of prevention pro- 
grams has been excellent. 

The award by New York Underwrit- 
ers is expected to increase participa- 
tion by the junior chamber nationally 
and in local chapters throughout the 
country in fire prevention work. The 
award will be presented each year at 
the annual convention of the junior 
chamber, when the large gatherings 
again are held. There is one large cup 
with the name of the chapter on it, and 
this constitutes the annual award pre- 
sented by the company to the junior 
chamber of commerce that has the best 
brochure of the year on fire prevention. 
At the end of the year the chapter gets 
a smaller permanent cup to designate 
it as a winner, and the big cup then 
goes to the next winner. The National 
Junior Chamber of Commerce judges 
the best fire prevention program put on 
by local chapters. The fire prevention 
work is reported to the National Board 
then to its own organization so that the 
activity ties in with similar effort by the 
insurance industry. 


Premium Reserve 
Is Not “Profit” 


WASHINGTON—The United States 
tax court has ruled in the Internal Rev- 
enue Department case against Federal 
Union that the unearned premium re- 
serve of a fire and marine insurer is not 
part of its accumulated earnings and 
profits for federal income purposes and 
accordingly cannot be included in equity 
invested capital as accumulated earnings 
and profits in reducing the excess profits 
tax liability. 

In 1940 Federal Union issued policies 
of fire and marine insurance and allied 
lines and had reinsured a portion of its 
liability with other insurers. As of Dec. 
31, 1939, its net unearned premiums to- 
taled $766,235 plus additional reserve for 
unearned premiums on ocean marine 
risks required by the laws of Ohio of 
$26,642. The revenue commissioner ex- 
cluded both of these items from the com- 
pany s equity invested capital in deter- 
mining its average invested capital to be 
$2,373,858. The insurer’s unearned pre- 
miums on sage ag in force were $1, 
264,125 on Dec. 31, 1939, and $1,367,936 
on Dec. 31, 1940. i reinsurance recov- 
erable on unpaid losses was $196,161 on 
Dec. 31, 1939, and $234,335 Dec. 31, 1940. 
These were not admissible assets and 
could not be used in computing the com- 
pany’s average invested capital, the court 
held. 

Dismisses State Court Holdings 


The court dismissed the fact that state 
courts have held unearned premium re- 
serve to be invested capital, commenting 
that the reserves are given special statu- 
tory treatment under the federal income 
tax law, and that Congress has expressed 
its intent that the excess profits tax be 
interrelated with the income tax so as to 
give the terms of the two acts the same 
meaning. 

As to whether reinsurance recoverable 
on unpaid losses is an asset, the court 
cited the commissioner’s contention that 
the insurer was acting merely as the 
conduit for the payment of the loss. The 
court said that “the fallacy of this con- 
tention is demonstrated by the situation 
which arises when the insurer becomes 
insolvent. Even though it pays only 50 
cents on each dollar of claims against it, 
still it collects the full amount of the loss 
suffered and insured against with the re 
insurer.” 

The court held unearned premiums on 
reinsurance in force constitute assets. 
The commissioner contended that even 
though these were assets, Congress did 
not intend to allow them as admissible 
for tax purposes since the counting of 
unearned premiums on reinsurance in 
force as an asset of the original investor 
would lead to a doubling of asset values. 
The court said that a glaring fallacy is 
disclosed in this contention if “we con- 
sider the case where the tax payer has 
no inadmissible assets. The statute re- 
quires the reduction of the average in- 
vested capital only when there are inad- 
missible assets.” The court pointed out 
that if an insurance company has no in- 
admissible assets, the object sought by 
the commissioner of eliminating this 
duplication of invested capital by the 
exclusion of these items from admissible 
assets could not be attained. Hence the 
commissioner’s contention would work 
only in fortuitous circumstances where 
the taxpayer does not have some inad- 
missible assets. 





Capital Increase by Progressive 


Progressive Fire of Atlanta plans to 
increase its authorized capital to $300,- 
000. Stockholders have approved the 
move. As of Dec. 31, 1944, paid in capi- 
tal was $161,470. 





Earl Milkwick, federal public housing 
authority insurance division chief, re- 
cently conferred in New York with Mar- 
tin Lewis of the Towner Rating Bureau 
and Joseph Collins of the New York in- 
surance department about various mat- 
ters. 
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Woodroffe Takes 
Charge in Chicago 


for No. Assur. 


John T. Woodroffe, 
tary of Northern 
1928, 


resident secre- 
Assurance in St. Louis 


since is being transferred to Chi- 


cago as manager to fill the vacancy 
created by the death recently of A. W. 
Jenkisson. 

Earl D. Patton, assistant United 
States manager, went on from New 


York to attend to details of the change 
and to install Mr. Woodroffe at Chicago. 
Mr. Woodroffe has been in the insur- 
ance business since 1908 and is observ- 
ing his silver anniversary with Northern 
\ssurance, which he joined in 1920. 
He started with Northwestern Fire 
& Marine at the head office in Minne- 
apolis as_a_ policy-writing clerk, exe- 
cuting policies in long hand. Then he 
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was placed in charge of the supply de- 
partment there, and later variously was 
map clerk, assistant examiner. examiner 
and chief examiner. In 1911 he was ap- 
pointed special agent for Montana, oper- 
ating out of the head office, and in 1912 
became special agent for Minnesota, 
Wisconsin and Iowa. 

In 1914 he was state agent for Iowa 
with Des Moines headquarters, and in 
1915 was transferred to Fargo in charge 
of North Dakota, the company’s heavi- 
est field. 

Joining Northern in 1920, he contin- 
ued as North and South Dakota special 
agent, operating out of Fargo, and in 
January, 1922, he was appointed super- 
intendent of agencies and transferred to 
Chicago. Then in 1927 he was moved 
to the head office in New York as as- 
sistant general agent. 

Mr. Woodroffe is a past member of 
the executive committee of the North 
Dakota Fire Underwriters Association 
and has been a member of Blue Goose 
for 31 years and is past most loyal 








Fire Rin 
The time and strengt maint 
for a 19th Century fire alarm 
contributed to many costly losses. 


THE 


EFFECTIVE 
PROTECTION 


As today’s electrical fire 
alarm has replaced the village 
fire ring . . . so modern in- 
surance practice differs widely 
from procedure of yesterday. 
The Caledonian for 140 years 
has grown with the times... 
and its fire insurance policies 
reflect the experience of al- 
most a century and a half. 





ALEDONIAN 


INSURANCE COMPANY 
Founded 1805 


Executive Offices 


: Hartford, Connecticut 








gander of the Dakota pond. He also is 
a member of the Life Members Society 
of the old Fire Underwriters Associa- 
tion of the Northwest. 





La. Agents Steering Group 
Meets with New Iberia Board 


Members of the executive committee 
of the Louisiana Association of Insur- 
ance Agents, held a business session in 
New Iberia. Members of the New 
Iberia Exchange attended. The prin- 
cipal question before the committee were 
post-war educational program, the bank- 
sai plan, and the agents’ qualification 
aw. 

Following the executive committee 
meeting, there was luncheon, and then 
the regional meeting in the afternoon. 
Speakers on the program were W. Lor- 
ing Ferguson, National association ex- 
ecutive committeeman from New Or- 
leans, who spoke on the “Imperative 
Need for Unity in Our Association”; 
Maurice J. Hartson, New Orleans, on 
the “Bank-Agent Plan” and Elward 
Wright of Houma, on “Fire Preven- 
tion.” 

Miss Lily Emmer, president of the 
New Iberia Exchange, presided over the 
round-table discussion following the 
meeting. Present were three past-presi- 
dnts of the Louisiana association: 
Wharton Brown, present chairman of 
the state casualty commission; Leonard 
Wise of New Orleans, and Alphonse 
Davis of New Iberia. 

Mr. Wise announced the formation 
of a past-presidents council. 





National Board Issues 
Prevention Week Material 


NEW YORK—The National Board 
has issued a preview of the Fire Pre- 
vention week publication, “Safeguarding 
America Against Fire,” containing ma- 
terial for use by agents in assuming 
leadership in community fire prevention. 


The items emphasize that good house-: 


keeping to prevent fires is a patriotic 
duty. The date has been set by Presi- 
dential proclamation for Oct. 7-13. 
There are “before and after” photos, 
showing possibilities in industry of im- 
proving a whole department’s set-up 
and efficiency while fostering fire safety. 
a new fire prevention poster in color, 
pictures of flames destroying the build- 
ing of an oil plant and the effect on 
reconversion. 

There is also a new illustrated leaflet, 
“Your Postwar Home—Is It Safe From 
Fire?,” a suggested speech, “Why, Fire 
Prevention Week?,” a window display, 
“Pick Any 5 Hazards,” posters, stickers, 
leaflets, mats for newspapers (illustrated 
messages and ads), and other ideas for 
aiding community campaigns. 





Industry Committee Plans 
N. Y. C. Meeting Aug. 8-9 


Aug. 8-9 are the suggested dates for 
a meeting in New York City of the 
all-industry committee composed of rep- 
resentatives of each of the insurance in- 
dustry groups studying the problems 
raised by the Clayton, federal trade com- 
mission and Robinson-Patman acts. 
General Manager A. V. Gruhn, of the 
American Mutual Alliance, who was 
designated by the federal legislation 
committee of the National Association 
of Insurance Commissioners to make 
the necessary arrangements for getting 
the representatives together, proposed 
the dates and place. 

The plan agreed on at the hearing 
held by the NAIC committee in New 
York City in May was for each group 
that is studying these questions to ex- 
change memorandums with the others. 
Thus far only about half a dozen groups 
have put out their memorandums. The 
Life Insurance Association of America 
and the American Life Convention gave 
their views in a joint memornadum. 
The life people appear to be mainly 
concerned over the effect of the federal 
trade commission act since it confers 


such broad powrs on the FTC and th 
latter can extend its activities on its 
own initiative. 


Flood Claims in N. J. and N. Y. 


The sudden floods which hit northern 
New Jersey and the section of Ney 
York state east of Albany have resultej 
in a number of claims under compre 
hensive automobile policies. Som 
claims are also being made under baile 
coverage and the personal property 
floater. A few insured have tried to col. 
lect under their water damage policig 
even though these exclude damag 
caused by flood waters. There hay 
also been claims under extended coy. 
erage where it was obvious that high? 
water or debris broke a window or dog 
but insured have contended the break 
was due to wind. 





Brokers Are Opposed to 
Countersignature Bills 


(CONTINUED FROM PAGE 2) 

The association does not oppose the 
type of countersignature law which pro. 
vides that policies must be countersignei 
by a resident agent but objects to laws 
which provide that all or a specified per- 
centage of the commission must be paid 
to a resident agent. There is no objec. 
tion to paying resident agents a reason- 
able fee for countersigning or for what. 
ever other services they actually render, 


INDIFFERENT 
NEVER! 





July 26, 


RIRIE A 
The R 
cago, Ope 
Aug. 1 ! 
quarters 
A-818. T 
was Occ! 
sion of | 
moved t 
across th 
not occt 
space, th 
by Firen 





partment 


' of the « 


change. _ 

Mr. Ri 
now for 
been a P 
the Riri 
Lange & 


L. & L. é 

In 187 
number 
London 
who wa 
company 
if the co 
They we 
a numbe 
pay thei 

“T do 
from th 
ment of 
tion I h 
received 
tribute § 
CHECK 

A nur 
brokera; 
brokers 
compen: 
They ai 


workme 








Security Fire 


Insurance Company 
DAVENPORT, IOWA 
“That Friendly Company” 





that a | 
then an 
to see | 


Ch 


Sadie 
of Insu 
ciation 
is secre 
H. Sm: 
of Un 
Labora 
is one 
portant 
the 
organiz 

The 
ecutive 
i recentl 
tional 
of 
Wome 
nual m 
officers 
tive co 











a 


Her 
safe 
He 

and 
ence 


ots 


FEF 



















y 26, 194 


C and th 


ies on jt 


N. Y. 


t northery 
1 of Ney 
re resulteg 
r compre 
>S. Som 
ider baile 
_ Property 
ied to col. 
e policies 
e damag, 
here have 
nded coy. 
that high 
Ww or doo 
the brea 


to 


-E 2) 

ppose the 
thich pro. 
itersigned 
s to laws 
ified per. 
st be paid 
no objec- 
a reason- 
for what. 
ly render, 

















July 26, 1945 


HteNATIONAL UNDERWRITER 











CHICAGO 








RIRIE AGENCY MOVES AUG. 1 


The Ririe Insurance Agency of Chi- 
cago, operated by H. H. Ririe, will move 
Aug. 1 in the Insurance Exchange to 
quarters about four times as large in 
A-818. This space for a number of years 
was occupied by the midwestern divi- 
sion of Preferred Accident until it was 
moved to the Board of Trade building 
across the street. The Ririe agency will 
not occupy all of the old Preferred 
space, the remainder being taken over 
by Fireman’s Fund, whose western de- 
partment occupies most of the remainder 
of the eighth floor in the south Ex- 
change. : 

Mr. Ririe has operated his own agency 
now for about a year, previously having 
been a partner with Paul Lange, Jr., in 
the Ririe & Lange agency, now retitled 
Lange & Co. 





L. & L. & G. AND CHICAGO FIRE 
In 1871, just after the Chicago Fire, a 


number of policyholders of Liverpool & F 


London Globe called on W. S. Warren, 
who was then western manager of the 
company in Chicago. They asked him 
if the company would pay its fire losses. 
They were very much perturbed because 
a number of companies were unable to 
pay their claims. Mr. Warren said: 

“I do not know, I have heard nothing 
from the company with regard to pay- 
ment of the claims. The only informa- 
tion I have had is a cablegram which I 
received yesterday directing me to con- 
tribute $100,000 to the fire sufferers.” 





CHECK BROKER ACCOUNTS 


A number of offices are checking their fa 
where 


frokerage business, especially 
brokers have a considerable amount of 


compensation and automobile business. & 


They are especially apprehensive as to 
workmen’s compensation. If they find 
that a broker’s business is unprofitable, 
then an analysis is made of various risks 
to see if the cause can be ascertained. 


It is often found that one fairly large 
risk may be causing all the trouble and 
can be readjusted in a way that will give 
a more favorable claim ratio. 





Mrs. Huge Dalmar will give a tea at 
her home at Evanston, Ill, for members 
of the Insurance Distaff Executives As- 
sociation of Chicago Sunday afternoon, 
July 29. 


The Samuel T. Jones agency has pur- 
chased the local business of E. I. Crockett 
& Co. at Pueblo, Co. Mr. Jones is an offi- 
cer in the army, and the agency is being 
managed by Jack McGuire. 





COMPANIES 








Continental Shows Big 
Gains in First Six Months 
Continental in the first six months 
showed an increase in assets of $14,- 
082,986 to a total of $145,805,076. Un- 
earned premium reserve increased: $2,- 
530,811 to $29,024,509. Premiums writ- 
ten were $16,528,522, and the company 
had an underwriting profit for the pe- 
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riod of $171,751. The net investment in- 
come was $2,384,237. Surplus to policy- 
holders was $102,539,546 at the half way 
mark, compared with $91,357,098 as of 
Dec. 31. 


St. Paul F. & M. Shows 
Gains in 6 Month Span 


Sizable increases in net premiums 
written, premium reserve, assets and 
surplus to policyholders are shown in 
the mid-year statements of St. Paul 
F. & M. and Mercury. Assets stand 








Chicago President 





Sadie M. Hoffman, the new president 
of Insurance Distaff Executives Asso- 
ciation of Chicago, 
is secretary to Alva 
H. Small, president 
of Underwriters 
Laboratories. She 
is one of the im- 
portant persons in 


the Laboratories 
organization. 
The Distaff Ex- 


ecutives were hosts 
recently to the Na- 
tional Association 
of Insurance 
Women at the an- 
nual meeting of the 
officers and execu- 
tive committee members at Chicago. 


Sadie M. Hoffman 





SAFETY 
SUPERVISOR 


Here is a man with 14 years 
safety engineering experience. 
He has had 8 years insurance 
and 6 years industrial experi- 
ence. Well versed in all lines 
of safety engineering. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
166 W. Jackson Bivd., Chicago 4, Jil. 





One of the most important factors in get- 
ting the things you buy and use from factory 
to you is the wholesaler. Though you rarely 
see him, he sees to it that the merchandise 
you want is where you want it, how you 
want it, when you want it. 


In wartime he, like everyone else, has 
been handicapped. But when peace comes 
his services will not only return to their big 
prewar job, but will increase in importance. 
For most of the new postwar jobs will be 


in distribution. 


With his large and varied stocks of goods, 
his many employees, and fleets of big deliv- 
ery trucks, competent insurance counsel] is 


































vital. Not only does he have large values at 
risk, but they fluctuate from month to month, 
and they’re subject to unusual transit haz- 
ards. So he employs experienced insurance 
counsel capable of keeping up with the com- 
plexities of his insurance needs. 


This month the Security Insurance Com- 
panies suggest to their agents soliciting in 
this important field that will expand so 
greatly in the postwar period. These agents 
receive a suggested prospect list, a whole- 


saler-and-jobber line check list, and free 


survey materials. Topflight fieldmen will 
help our agents build business in this grow- 
ing insurance market. 

















Security Insurance Companies 


SECURITY INSURANCE COMPANY OF NEW HAVEN 
THE EAST & WEST INSURANCE COMPANY OF NEW HAVEN 
NEW HAVEN UNDERWRITERS 
THE CONNECTICUT INDEMNITY COMPANY 


1841 


— SECURITY, THE NATION'S WATCHWORD — 


1945 
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THAT'S right! That is our mes- 
sage to you. Be wise! Take on 
the Reliable Fire Insurance 
agency! You will quickly see the 
benefits in increased sales and 
profits. 





Why not join the increasing 
list of successful Reliable Agents? 
Inquire about the Reliable Home 
Office Cooperation Plan that 
helps you increase your sales. 





Our agents are always encour- 
aged to call on our experienced 
and competent State and Special 
agents for any help they may 
need, This cooperative plan has 
aided many men up the ladder of 
success. Be Successful — be a 
Reliable Agent! 


FOR 80 YEARS 
A NAME TO RELY ON 


For full details write E. J. Weiss, President; 
John W. Kramer, Secretary; C. B. Dobbins, 
Assistant Secretary; Reliable Fire Insurance 
Company, Dayton 2, Ohio. 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


fir Independent Ohio Com 


pany 








at $6,569,926, increase $2,589,479 from 
Dec. 31, 1944; premium reserve is $13,- 
920,848, increase $418,570; policyholders’ 
surplus $41,737,222, increase $625,745. 

Net premiums written during this 
first six months were $11,066,434, in- 
crease of $476,413 as compared with the 
parallel period of 1944. 


Assets of Mercury are $8,951,872, 
premium reserve $3,229,800, surplus to 
policyholders $4,651,447. 

Net premiums for the six months 


were $2,088,647. ; 
St. Paul F. & M. had an underwrit- 
ing loss of $230,110 and Mercury a loss 


of $120,424. 


Iowans Boosting Bunten 
for Grand Nest Honors 


DES MOINES—Special 
have been set up by 
Goose to sponsor 
the candidacy of 
James H. Bunten, 
state agent of Fire 
Association, for 
grand keeper at 
the grand nest meet- 
ing in Minneapolis 
next month. 

Mr. Bunten has 
been with the Fire 
Association 19 
years and a mem- 
ber of the Iowa 
pond since 1918, 
when he started in J 
the field for Con- 
tinental. He has held every office in 
the Iowa pond, being most loyal gander 
in 1940-41. 

Iowa has not been represented in the 
grand nest since 1926, when the late 
H. Verne Myers was most loyal grand 
gander. 





committees 
the Iowa Blue 





. H. Bunten 


Pacific Northwest Joint 
Meeting in Portland, Ore. 


PORTLAND, ORE.—A joint meet- 
ing of the Oregon and Western Wash- 
ington divisions of the Special Agents 
Association of the Pacific Northwest 
was held in Portland with 16 represen- 
tatives present from the Washington 
division. At the business meeting a com- 
mittee was named to study the consti- 
tution and by-laws with a view to mod- 
ernizing and improving them. 

Ralph L. Swan, Security of New 
Haven had low gross in the golf tourna- 
ment and Gil Warburton of Geo. E. 
Newell & Co., Seattle genera] agency, 
low net. Other prize winners were 
Pete Brooks, Oregon Automobile; J. C. 
Selz, Jr., Home; Al Tregoning, Secur- 
ity; W. J. Pearson, general agent; Rob- 


ert Angor, Cravens, Dargan & Co., 
Seattle. , 
Keith Rhodes, Home, is president of 


the host Portland division; Lotus Con- 
ser, Fidelity & Guaranty Fire, vice- 
president, and F. M. Gatter, Phil Gross- 
mayer & Co., secretary. Seattle officers 
in attendance were H. R. Breshears, 
American, president, and Paul Harring- 
ton, New York Underwriters, vice-pres- 
ident. Special guests included Commis- 
sioner Thompson of Oregon, Deputy 











mpartial Valuations 
of Industrial and 
Commercial Property . . + 
35 years of factual appraisal 
service to America’s more 
conservative oe 


W. F. Leary, Manager Charles F. Wag- 
ner and Assistant Manager A. J. Snow 
of the Oregon Insurance Rating Bureau 
and M. C. Godfrey, assistant manager 
Norwich Union, San Francisco. 





Alamo Blue Goose Meets 


Harold G. Reinhackel, most loyal gan- 
der, announced his committees at the 
July luncheon meeting of the Alamo 
Blue Goose in San Antonio. 

Special guests were Barney Vanston 
of Dallas, W. A. Drum, who has been 
transferred from Ponca City, Okla., to 
Austin as manager of Fire Companies 
Adjustment Bureau; R. E. L. Leiper 


of the South Texas pond and John Ben-.- 


son of the Oklahoma pond. 





Oklahoma Preventionists Elect 


Jesse E. Murray, Jr., state agent of 
National Union, is new president of the 
Oklahoma Fire Prevention Association; 
Hal F. Watson, Great American, vice- 
president, and John N. Jones, Phoenix 
Assurance, reelected secretary. 


Col. Searle Kansas Pond Guest 


TOPEKA—Col. Howard S. Searle 
was guest of honor at a special Blue 
Goose luncheon here and spoke on some 
of his experiences in the war the past 
two years. He is a past most loyal 
gander of the Kansas pond and was 
also president of the Kansas Fire 
Underwriters Association. Col. Searle 
is a veteran of the former war and was 
state agent of Crum & Forster before 
being called back into service. 





Farewell for Johnson, Zendzian 


The annual Blue Goose picnic in St. 
Paul was in the form of a farewell 
party for Carl Johnson, Crum & Fors- 
ter, and M. P. Zendzian, Fireman’s Fund, 
both of whom are leaving the Minne- 
sota field. A softball game between St. 
Paul and Minneapolis members was the 
highlight. 


—= 


Retired Veteran 


Gad O. Smith, who has been placeq 
on the Crum & Forster retired list, has 
been in the insyr. 
ance field for more 
than 50 years, hay. 
ing started in his 
father’s loca| 
agency at Sigour. 
ney, Ia. He late 
established his own 
local agency 4 
Kansas City, Kan 

For many years 
he has been Mis 
souri state agent of 
Crum & Forster. 4 
luncheon 
honor was given a 
Kansas City, at 
tended by some 40 agus and field men 








Gad O. Smith 
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Bill Liberalizes GI Siceuuse 


WASHINGTON — Any _ insurance 
company or other lender approved by 
the veterans administrator could make 
loans to veterans under the Rankin bill 
passed by the House unanimously. It 
now awaits Senate action. The measure 
makes a number of major revisions in 
the G.I. bill, especially in loan and edu- 
cational provisions. 

The bill would increase from $50 to 
$60 the monthly subsistence allowance 
to a veteran without dependents, who 
may take a course in insurance, for 
example, and from $75 to $85 the alloy- 
ance for a veteran with dependents, 
These payments would be in addition to 
any pension and/or disability allowance 
to which a veteran may be entitled 
Veterans’ education at Uncle Sam’s ex- 
pense could be had within a period of 
nine years after the end of the war. 
Provision is made for short, intensive 
post-graduate or vocational courses oi 
less than 30 weeks for veterans, also 
for government financing of corre 
spondence courses veterans may take. 
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What’s good for the companies is good for 


agents is good for the companies . . . our 
problems and our destiny are inseparable. 
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IN U. S. WAR SERVICE 


William C. Hiestand, son of J. C. 
Hiestand, secretary of Ohio Farmers, 
was sworn in as a cadet at West Point. 
He was graduated cum laude from 
Culver in June. He was cadet captain 
of his company. 

The other son, Jean Hiestand, Jr., 
who is in the weather force of the army 
air corps, is about to head for the South 
Pacific or China. He was home re- 
cently on his shipping out furlough. 


M/Sgt. J. J. Wilcox, Emporia. Kan.. 
local agent, who has been overseas since 
Dec. 1, 1943, with the 566th signal air 
warning battalion, has been awarded the 
bronze star. It has been received by his 
wife, who is carrying on the agency dur- 
ing his absence. He is now stationed at 
Grafenberg, Germany. 

Lt. (j.g.) John L. Due, son of E. C. 
Due, vice-president of New Amsterdam 
Casualty, arrived in Baltimore recently 
after 18 months service in the European 
theater as captain of an LCT. He was 
recently promoted from ensign. An- 
other son, A/C Elmer Due, Jr., is in the 
naval aviation training school at Mem- 
phis and expects to receive his wings 
soon. 

Lt. Theodore L. Prevost, son of Harry 
Prevost, assistant secretary U. S. F. & 
G. and chairman Bureau of Personal 
Accident & Health Underwriters, has re- 
turned to Baltimore after being reported 
missing eight months ago and being in 
a German prison camp. Lt. Prevost, an 
air force pilot, was shot down over 
France last fa and was eventually freed 
by the Russian army. After a 60-day 
leave, he will go to Atlantic City for re- 
assignment. 





Commercial accident and health poli- 
cies of leading companies completely de- 
scribed in the Time Saver. $4 from The 
National Underwriter. 








Fire Prevention Engineer. Real oppor- 
tunity for a good engineer. Should be 
free to travel about 70% of time. 


Address C-21, Care The National 
Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 














WANTED 
For immediate employment, experienced fire 
and casualty claims man for department office 
in the South of national operating imsurance 
company. Answer giving age, a and 
salary expected. Address C-33, e National 
sp erwetion, 175 W. Jack Blvd., Chi > 

















Wanted 


Auto Fire and Theft Adjusters 
Experienced — Permanent 


THOS. T. NORTH, INC. 
175 W. Jackson Blvd. Phone Har. 3230 














WANTED 
Position as a Fire I Field by an 
experienced man, capable of producing a vol- 
ume of b i int preferred. Address 
C-32, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 




















AUTOMOBILE CLAIM MANAGER 
Available August Ist for Chicago area. Inter- 
ames z claim manager or supervisor connec- 
tion. Seven years in present ition. Special- 
ized knowledge of ckodial ph mong —— 
Address C-36, Care The National Underwriter 

175 W. Jackson Blvd., Chicago 4, Illinois 














PERMANENT POSITION 


With a large Detroit agency. rtuni nd 
future for man with Be ge 5 oe Bam 
business. In i state age, experience, 
= ~~ = I oe ee ddress . 
are The on, lerwriter, 175 W. Jacks: 
Blvd., Chicago 4, Illinois. , 








La Oceanica Is 
Introducing New 
Covers in Mexico 


La Oceanica of Mexico City has now 
been in operation two months. It was 
examined and approved by the Mexican 
insurance department April 27, this year, 
to write all lines of insurance except 
life. Authorized capital is 6,000,000 
pesos, and subscribed capital is 2,000,000 
pesos. This makes the company one of 
the most heavily capitalized in Mexico. 

The company has direct correspond- 
ent facilities with the London Lloyds 
brokerage firm of J. H. Minet & Co. 
This is said to be the first time that 
a Mexican company has corresponded 
directly with London, previous arrange- 
ments having all been consummated 
through the United States. 


Reinsurance Treaties 


The company has retrocessional 
treaties and cession treaties with North 
Star Reinsurance, a group of U. S. 
companies, London Lloyds, and a group 
of British tariff companies in respect 
to fire insurance, reinsurance, inland and 
ocean marine, and other treaties cover- 
ing miscellaneous lines. 

For the present Oceanica is not en- 
tering the United States as an admitted 
company, though it is applying for a 
limited license in Texas to write insur- 
ance for Americans touring in Mexico. 
If the company receives a sufficient de- 
mand for such facilities, it will consider 
entering other states. 

Kenneth Price, managing director of 
the company, was for six years with 
Hartford Accident in Chicago, Swett & 
Crawford at Los Angeles and more re- 
cently with the Victor Montgomery Gen- 
eral Agency of Los Angeles, where he 
was Lloyds department manager. 


Price Was Abroad for Time 


Before coming to the United States, 
Mr. Price operated in London and 
Paris as an insurance broker and cor- 
respondent of London Lloyds and at the 
same time served as branch manager of 
a large British bank. The Oceanica 
also has secured the services of several 
well known insurance personalities who 
have been operating for many years in 
Mexico and Latin America. 

The intention of the company is, in 
addition to writing regular lines such as 
fire, transportation, and automobile now 
issued by other Mexican offices, to intro- 
duce several types of policies hitherto 
unknown in Mexico, such as open stock 
burglary, safe burglary, messenger and 
interior robbery, personal property float- 
ers, other types of inland marine insur- 
ance, use and occupancy, comprehensive 
liability, etc. The company already is 
writing several of the new lines with 
considerable success. It will extend its 
operations to other central and Latin 
American countries, particularly Vene- 
zuela and Colombia. 


Craft Agency Successful 
in Organization Work 








George L. Craft, president of the 
Craft Agency, Warren, Pa., the 20,000th 
member of the National Association of 
Insurance Agents, has initiated action to 
revive the Warren local board which 
has been inactive for the past 10 years. 

Morton V. V. White, president of the 
Pennsylvania association, reports that 
11 new members have been recorded in 
Warren with a strong possibility of 
three more being added. Full credit for 
this renewed interest in association af- 
fairs in this small community is at- 
tributed to the Craft Agency by Presi- 
dent White. 


Agency Established in 1866 


The Craft Agency was established in 
1866 in the reconstruction period follow- 
ing the Civil War, and it still has its 
original company, North America. 
Other companies represented are Con- 





necticut Fire and Fidelity-Phenix. Since 
Warren is a petroleum production cen- 
ter, 85% of the agency’s business is in 
the special hazards class requiring serv- 
ice facilities in 14 states other than 
Pennsylvania. 

George L. Craft, president of the 
agency, is an alumnus of Penn State 
College, class of 1902. An oil refinery 
engineer, he entered the insurance busi- 
ness in 1907. Floyd L. Rice, formerly 
of Pittsburgh, became associated with 
the agency as treasurer in 1938, having 
been in the insurance business 18 years. 
During this time he pioneered in insur- 
ance agency management and account- 
ing. He has written numerous articles 
for the insurance trade publications and 


N 





is considered an authority on the subject 
in insurance circles. 





Let Indian Tribes Insure 
WASHINGTON — Authorization of 
use of funds of Indian tribes for insur- 
ance premiums has been proposed in 
$.1235, introduced by Senator O’Maho- 
ney, Wyoming, “by request.” The meas- 
ure provides that tribal funds of Indians 
under government control may be used 
for paying premiums on protection of 
tribal property against “fire, theft, tor- 
nado, hail, earthquake, or other elements 
and forces of nature, and for protection 
against liability on account of injuries or 
damages to persons or property. 














hode Island 


A Small State with an 
Impressive Background 


The honor of being the organizer of the first woman’s club goes to Anne 
Hutchinson, who, while not Rhode Island born, chose this state for her 
home. Women were not allowed at certain meetings for religious dis- 
courses in Massachusetts, so she began meetings for women only. The 
authorities did not object to her organizing women, but objected seri- 
ously to her daring teachings, such as all classes of people having equal 
rights before the law. For spreading such doctrines, she was tried by a 
church court and ordered, together with her large family and eighteen 
sympathizers, to leave the state. Being a woman of religious convictions 
strong enough to have caused her to follow the Reverend John Cotton 
from England, she was welcomed in Rhode Island by Roger Williams, 
America’s first champion of free speech. 

In Providence, Anne and her husband became influential leaders. 
With the group who had accompanied them, they formed a settlement 
on the Island of Aquidneck. After the island was bought from the 
Indians, the settlement grew rapidly, attracting many other seekers of 
spiritual freedom. Later the Bay Colony Ministers sent three members 
to inform the exiles that they might return upon recanting Mrs. 
Hutchinson’s theory of inner sanctification, or the “Covenant of Grace,” 
but the group chose to remain in Rhode Island. 

Anne Hutchinson continued to be a great leader, and a “useful 
nurse and neighbor,” until the death of her husband in 1642, when she 
moved to New York, where she and all of her family were killed in 1643 


by the Indians. 


The Rhode Island Insurance Company, like Anne 
Hutchinson, has found this Small State with an 
Impressive Background a friendly place for living. 


RHODE ISLAND INSURANCE COMPANY 


PROVIDENCE + RHODE ISLAND 
Progressive in Outlook— Conservative in Management 
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EDITORIAL COMMENT 





Emphasis on Merchandising 


It has been interesting to watch the 
attitude of the companies toward the 
residence and outside theft policy. Here 
is a tremendously popular form. The 
public likes it. It is just what the doc- 
tor ordered. It was admittedly experi- 
mental, as all new forms are. It was, 
as nearly as possible, a countrywide, 
identical form at substantially the same 
price. Only in the four boroughs of 
New York City was the old plan of 
selling two coverages to do the job of 
one continued. 

Experience has been bad on the form 
in localities. The outside fea- 
ture, which in effect was offered free 
when the policy was revised, has cost 
the companies some money. 

Expressive of the traditional caution 
of the underwriters have been the sug- 
gestions: (1) That on premises and 
outside portions of the cover be sepa- 


some 


rated and a charge made for each, This 
would be a step backward, away from 
the public’s desire for an inclusive, com- 
prehensive type of coverage. The some- 
thing for nothing feature appeals 
them and would continue to do so even 
though a higher charge for the whole 
policy were made. (2) That a deduc- 
This make the 
coverage more restrictive as under point 
No. 1, and would give the public a 
choice on the basis of price which would 
lead to purchase of the more restricted 
policy and would tend to breed dissatis- 
(3) To increase 


to 


tible be used. would 


faction in case of loss. 


Progress in Research 


The National Board has decided to 
establish a research department and has 
secured an expert in that line as its 
head. The mills of the gods sometimes 
grind slowly but ultimately they grind 
and the grist is always of a good qual- 
ity. To be perfectly frank this step 
should have been take some years ago 
because great industries have been doing 
much along lines of research. Insurance 
fallen behind in this direction in 
spite of its immensity and close rela- 
tions with the public. 

The present war has emphasized the 
need of research. Scientists and other 
experts have been busily engaged in 
exploration and experimentation. Tre- 
mendous results will come from their 
efforts. 

It is only natural that fire insurance 
and its various ramifications should have 
a well established and intelligent re- 
search department. There is an oppor- 


has 


the rate and leave the coverage as is. 

Several other restrictions on coverage 
have been suggested in view of increased 
It is apparent, however, that so 
far at least, underwriters are willing to 
be positive rather than negative. Except 
in the case of New York they have 
voted to keep the coverage as it is, as 
inclusive and as simple as possible. Their 
thinking at present points to continuing 
the policy unchanged in the rest of the 
country as long as possible and to meet 
high loss ratios in specific states by in- 
creasing rates there. 

It is always difficult in insurance to 
separate underwriting from merchandis- 
ing, but it is clear that merchandising 
should get the nod whenever possible. 
Seldom if ever has the burglary business 
had a form so well liked by the public. 
Some underwriters have sought to ex- 
plain its popularity by saying, “Sure 
everyone would like to buy dollar bills 
Unquestionably the policy is 
a bargain, but its popularity does not 
rest wholly on price and perhaps much 
less so than is supposed. In a time of 
great prosperity, price can hardly be 
said to have had the chief influence in 
its widespread sale. It has sold well 
principally because it has salability in 
high degree. What the insurance busi- 
ness does with the contract will indicate 
to some extent its ability to merchan- 
dise as well as underwrite. It would be 
better to hike its price than to change 
so marketable a product. 


losses. 


for 75c.” 


tunity for constructive work of a high 
nature. We need to find out what the 
public is thinking. We should study the 
demands of policyholders. It would be 
of genuine use to the industry if it could 
sound its policyholders and find whether 
they had grievances and whether they 
were justifiable. Furthermore there are 
certainly new markets to be opened to 
insurance. We are on the verge of pos- 
sibly world wide expansion. 
hardly a subject in con- 
fire insurance but what 
lends itself to further study. Some of 
the far seeing executives have been urg- 
ing that a research department be put 
into action for some years. They real- 
ize that insurance must keep step with 
the great business and commercial pro- 
cession. Out of this research work 
should come most valuable ideas. It is 
a big step forward and we congratulate 
the National Board on this recent move. 


There is 
nection with 




















SSURE-KINTER’S A NICE GUY ALL RIGHT -BUT HE'S A DOPE. 
HE'S SPENDING FIVE YEARS TO PAY AN #8S00 LIABILITY 
VERDICT BECAUSE. HE DIDN'T CARRY AUTOMOBILE INSURANCE’ 








PERSONALS 


Secretary of Labor Schwellenbach has 
announced his intention to recommend 
promotion from assistant secretary to 
undersecretary of labor of Carl Moran, 
local agent of Rockland, Me., if Con- 
gress will authorize creation of the 
undersecretaryship. 

Richard Ogilvie, son of Kenneth Og- 
ilvie of Chicago, western general agent 
of the Norwich Union Fire, is now at 
the home of his parents in that city, 
having been released from Valley Forge 
General Hospifal at Valley Forge, Pa. 
He was in the army in France and was 
wounded. His brother, Robert, is a 
marine and is serving in the Pacific area. 
Richard was serving in a tank corps. 

Dwight Ingram of Griffin, Ingram & 
Pfaff, Chicago agents, was in Philadel- 
phia last week giving an address before 
a trade organization. He _ discussed 
insurable values and the necessity of 
keeping a close tab on the valuation 
of insured property. He also discussed 
insurance needs of smaller manufactur- 
ers. He built up a program and 
suggested the line of procedure for 
them to follow if they desired strong 
and adequate protection. 

F. J. Barclay, vice-president of Fire 
Association, was recently married to 
Mrs. Margaret Gruener Tifft. 

Harry M. Forrey of Minneapolis, state 
agent for Fire Association, took part in 
the Chicago-Mackinac sailing race that 
started Saturday afternoon. He was a 





member of the crew of the Q boat Scim- 
itar. 


Commissioner Neel of Pennsylvania 
will represent Gov. Martin at the 150th 
anniversary celebration of the Treaty of 
Greene Ville at Greenville, O., Aug. 3. 
Theodore M. Gray, secretary of the 
Ohio Association of Insurance Agents, 
who is state senator for the district in 
which Greenville is located, has been 
active in the arrangements for the cele- 
bration. 


Former Gov. John W. Bricker of 
Ohio, now president of Mayflower Mu- 
tual, is general chairman of a centennial 
development program for Capital Uni- 
versity, a Lutheran institution at Colum- 
bus. Clare E. Cook, treasurer of Re- 
public Mutual, is a member of the exec- 
utive committee. An effort is being made 
to raise $500,000. 


Byron R. Ward of Topeka, Kansas 
special agent of Glens Falls, on his way 
home from a trip to the home office, 
stopped off in Chicago over the week- 
end for a visit with his son, Robert B., 
who is just completing his training as a 
radio technician at Navy Pier there. 

Miss Irene Dahl, head of the fire 
underwriting department in the Los An- 
geles branch office of Home, has just 
celebrated her 25th anniversary with the 


company. Her whole insurance career 
has been with Home. At a luncheon 
she was presented the 25-year silver 


medal and a framed 25-year certificate, 
as well as a Quarter Century Club pin 
and a silver gift from her associates 
in the Los Angeles office. 
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Che Phoenix 
Insurance Company, Hartford, Coun. 





ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y, 


MINNEAPOLIS F. & M. INSURANCE CO. 
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DEATHS 








. T. W. Dealy, Insurance 


Publisher, Dies in Atlanta 


Timothy W. Dealy, vice-president of 
the “United States Review” of Phila- 
delphia, and for over half a century a 
prominent figure in the field of insur- 
ance journalism, died at his home in At- 
lanta July 23. Mr. Dealy was a native 
of Connecticut, but his entire business 
career was spent between Chicago, 
where he became associated with the 
“Argus” in 1888, and Atlanta, to which 
city he transferred his home in 1913. 
He became business manager of the 
“Argus” in 1895, editor in 1905 and 
proprietor in 1909. The “Argus” was 
merged with the “Insurance Herald” of 
Atlanta in 1913 and shortly after the 
purchase of the “Southeastern Under- 
writer” in 1917 the name of the publica- 
tion was changed to “Insurance Herald- 
Argus” and later to “Southern Under- 
writer,” under which style Mr. Dealy 
continued until 1929 when he joined 
forces with the “United States Review.” 

He is survived by his second wife, 
Mrs. Georgina Dealy, and by the chil- 
dren of his first wife, William J. Dealy 
of Danville, Ill, and Mrs. George F. 
McNulty of Atlanta; a brother, Richard 
M. Dealy of Holland, Mich., and by sev- 
eral grandchildren and great-grandchil- 
dren. 

Funeral services were held from St. 
Anthony’s Catholic Church in Atlanta. 





Arthur R. Ahlgren, well-known local 
agent of Berkeley, Cal., past president 
of the East Bay Insurance Exchange 
and active in the California Association 
of Insurance Agents, died suddenly from 
a heart attack while vacationing in 
Placerville, Cal. 

Edward M. Knuijt, 53, local agent at 
Appleton, Wis., died from a cerebral 
hemorrhage, following an illness of sev- 
eral weeks. 

Stanley C. Hanks, 72, president of the 
Hanks & Bush agency, Madison, Wis., 
died from a heart ailment. 

A. R. Novotny, for five years a local 
agent at Prague, Okla., died there. He 
was also vice-president of the Prague 
National Bank. The agency has been 
taken over by H. D. Hinson, also vice- 
president of the bank. 

John W. Huntsberger, 31, manager of 
the insurance department of W. M. 
Garland & Co., Los Angeles, died from 
a heart attack. He was a son of W. J. 
Huntsberger of Huntsberger & Chap- 
man, general agents. 

George W. Wolfle, Chicago inde- 
pendent broker and former class 1 
agent, died at the age of 62. He had been 
in the insurance business since starting 
as office boy for North American Acci- 
dent in Chicago in 1899. Mr. Wolfle 
was born in Cincinnati. 

He early developed selling ability and 
was sent out on the road by North 
American Accident, being quite suc- 
cessful. Then he helped to organize 
Great American Casualty and Standard 
American Fire of Chicago, becoming 
president. E. H. Steffelin was his part- 
ner in this venture and became an 
officer of the companies, which were 
reinsured about 15 years ago. Messrs. 
Wolfle and Steffelin operated a class 1 
agency as Wolfle & Steffelin. Mr. Stef- 
felin died about six months ago from a 
cerebral hemhorrage. 

Since the companies were dissolved 
Mr. Steffelin had operated as a broker, 
and recently with the title George W. 
Wolfle & Co. in quarters of the General 
American Life service office. The office 
will be continued with Miss Virginia 
Wolfle, a daughter, in active charge. 
She has been associated with her father 
in his business for about 10 years. Mrs. 
Wolfle, who formerly appeared as a 
dramatic reader, survives him. 

E. B. Moore, president of the Moore 
& Walker agency, Kingsport, Tenn., died 
there. He had been in the insurance 
business in Kingsport 15 years. 





Speed is the keynote of Red Star extinguish- 
ing action. A strong stream, driven by 
chemical pressure, is released immediately 
when the extinguisher is inverted. It has an 
effective range of 40 feet. Red Star is con- 
structed with exclusive Sure Sweat seam, 
is easy to use, has no moving parts to get 
out of order. Underwriters’ approved for 
Class A fires in wood, paper, textiles, etc. 


IF IT'S Yen, IT’S DEPENDABLE 
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2270 E. JEFFERSON AVE., DETROIT 7, MICH. 
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ach Employers contract is built to specifi- 
E cations and fits the exact need of its holder. 
Back of it is additional flexible service, to meet 
the unanticipated situations in the grist of 


Casualty Underwriting. 
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Washington Airport 
Situs Big Question 








in Plane Crash 


Research Puts Spot 
100 Feet in D. C., 
May Save $30,000 


WASHINGTON—The Page Airways 
crash at the Washington airport last 
April promises to be one of the most in- 
teresting in the history of aviation insur- 
ance. Although the liability of the air 
line has not been settled, one knotty 
problem has already been threshed out— 
whether the accident occurred in the 
District of Columbia or in Virginia. 
The answer involves a potential saving 
to the insurers of $30,000. 

The plane, a Lockheed Lodestar, 
crashed April 27, on a takeoff run after 
refueling at Washington. Six passen- 
gers were killed and five passengers, the 
pilot and copilot were injured. Page Air- 
ways operates a charter service from 
Rochester, N. Y., to Miami and the plane 
was On-its way to Rochester. 


Where Is Airport? 


The death limit is Virginia is $15,000 
and in the District of Columbia $10,000. 
The Washington airport is almost liter- 
ally in “no man’s land”—filled ground on 
the Virginia side of the Potomac, the 
course of which has been altered slightly 
a number of times by various construc- 
tion projects. 

J. T. Dickson, Jr., head of the Dickson 
Adjusting Co. here, and S. J. Butler of 
his organization, who handled the claim, 
were torced to seek the answer to this 
important question from old and almost 
forgotten records. Records of congres- 
sional committee hearing in 1791 estab- 
lished that the high water mark of the 
Potomac at- that time was the Virginia 
boundary. The next step was to secure 
authentic charts of that period. 


Half and Half 


These charts showed the airport to be 
neatly divided between Virginia and the 
District of Columbia. The administra- 
tion building is in Virginia, but the run- 
way on which the crash occurred is in the 

istrict of Columbia, the exact point of 
the accident being 100 feet within the 

istrict. 
The case will be tried on the federal 


district court in New York this fall and 
no difficulty is anticipated in getting 
these findings accepted by the court. It 
is by no means certain that the air line 
will be found guilty of negligence in this 
case, but, even if the worst should hap- 
Pen, the 100-foot margin will reduce the 
maximum possible liability for the death 
claims by $30,000. " 

Many other factors will undoubtedly 

e brought out at the trial and the case 
May be an important milestone on mat- 
ters pertaining to the operation of char- 
ter lines. The hull was a total loss of 
about $68,000. 

The Dickson organization is currently 
averaging about three aircraft claims a 
week, an indication of the post-war im- 
Portance of this business. 


Standard Accident Outing 


The Men’s Club and Women’s Club 
of Standard Accident will enjoy an out- 
ing at Bob-Lo Island in the Detroit 
Tiver July 27. The trip to the island 
will be made by steamer. The outing 


1S tor employes and members of their 
families. 


YUM 


Professional Group 
Ban in Iowa Upheld 


Court Sustains Fischer's 
Denial of License to 
Commercial Casualty 


DES MOINES—The district court 
here held that group insurance sold by 
Commercial Casualty to the Iowa State 
Bar Association is “illegal.” It upheld 
the action of Commissioner Fischer of 
Iowa in refusing to renew the company’s 
license because the group accident and 
health policy with a death benefit provi- 
sion had not been approved. 

Judge Murrow ruled that the com- 
pany’s plan of selling group insurance 
was illegal because it “discriminates in 
rate between persons of the same class” 
and discriminates in the terms and con- 
ditions in favor of the members of the 
bar association. 

It stated that the word “class” as used 
in the Iowa law does not permit arbi- 
trary distinctions and “to divide a pro- 
fession into classes on the basis of or- 
ganization membership or non-member- 
ship creates an arbitrary and artificial 
distinction.” 

The court said that the company “un- 
der its plan made a contract or insur- 
ance agreement other than as plainly ex- 
pressed in the policy and special favors 
and advantages in benefits to accrue 
thereon are offered to members of the 
approving organizations as an induce- 
ment to insurance. 

“The plan of the company would vary 
and alter the written contract of insur- 
ance by parol, and if the plan is not 
fraudulent in and of itself, it is permis- 
sive of frauds on the part of salesmen 
and others.” 

The court classified the policy as a life 
policy because it provided for a death 
benefit and held that discrimination in 
rate is “clearly prohibited” under the 
section of the Iowa code on life compa- 
nies. 

The decision also added that the facts 
presented show the company had issued 
policies without having submitted them 
to the insurance department for ap- 
proval, which was in violation of the 
state law. 

Commercial Casualty is now covering 
several hundred professional groups in 
all parts of the country, including mem- 
bers of medical, dental, bar, pharmaceu- 
tical, optometrical, certified public ac- 
countant and funeral director organiza- 
tions. Testimony at the trial showed it 
planned to offer the coverage to such 
organizations in Iowa and had issued 
policies to members of the Woodbury 
County Medical Society and the Sioux 
City Bar Association and that a portion 
of the latter policies are still in full force 
and effect. 

The plan requires 50% of the member- 
ship of an association. A disability pol- 
icy is issued regardless of past physical 
history and up to 70 years of age. 

The State Bar Association entered the 
case as an intervenor. It is expected 
that the decision will be appealed to the 
Iowa supreme court. 


Surety Standard Accident 
Writes Big War Housing Bond 


Standard Accident has written a 50% 
performance bond and a 40% payment 
bond on the $2,432,000 contract for con- 
struction of 440 dwelling units at 39th 
and Wentworth in Chicago. The con- 
tractor is Sherry-Richards Company of 
Chicago, and the project is war housing 
for colored people under the Federal 
Public Housing Authority. M. ‘ 
Scheemaecker, manager of the bonding 
department at Chicago, handled the 
matter for Standard Accident. 


H. & A. Conference 
Conducts Institute 


Forum for Executives at 
Purdue Takes Up Topics of 
Broad General Interest 


By HOWARD J. BURRIDGE 
LAFAYETTE, IND.—A three-day 


accident and health insurance executives 
institute is being held at Purdue Uni- 
versity this week for members of the 
Health & Accident Underwriters Con- 
ference. It is frankly an experiment, the 
first of its kind, and unlike most insur- 
ance gatherings. It is really a clinic or 
forum on broad general subjects. No 
such questions as acquisition cost, 
limited policies, claim expense or any of 
the usual problems of the business are 
being considered. The speakers, mostly 
university professors, have been discus- 
sing research, public relations, invest- 
ments, public affairs, public health, gov- 
ernment agencies, the returning veterans 
problem, etc. The program was designed 
and carried out along lines radically dif- 


ferent from those of most insurance 
meetings. 

Purdue has an interest in insurance 
training and education far ahead of 


most universities, at least those in the 
middle west. Years ago it inaugurated 
courses in life, fire and casualty. Last 
winter its first class in accident and 
health was held and others will follow 
this fall and winter. Its life courses 
have been especially successful, and are 
growing in size and scope. R. P. Stew- 
art, vice-president and comptroller of 
Purdue, is also vice-president of 
Standard Life of Indianapolis. As 
George E. Davis of Purdue’s staff, who 
was in general charge of the sessions, 
espressed it: “The interest of Purdue 
University is to help make the insurance 
man more nearly professional than he 
is today.” ~° 

Forty Executives on Hand 


Difficulties of travel, especially for 
those in the east, held the attendance 
down to 40 instead of an anticipated 
fifty or more. Those who made the trip 
stayed in rooms of the Purdue Memorial 
Union. The meetings were held in the 
same buildings, meals were obtained at 
the cafeteria, and so there was an at- 
mosphere of “going back to school.” 
Harold R. Gordon, managing director of 
the H. & A. Conference, was the mentor 
and guiding spirit throughout the affair, 
always on hand with the right answers. 

A chicken dinner, served at Lincoln 
Lodge on the banks of the Wabash, 
served as a sort of goodfellowship get- 

(CONTINUED ON PAGE 19) 





Here Is One Customer 
Who Regrets Rate Cut 
It may be true that the insur- 
ance buying public demands lower 
rates but at least there are excep- 
tions. One surety company re- 
ports that the other day a paving 
contractor who had been accus- 
tomed to paying the $1 rate for 
years was startled to find that in 
connection with his latest job, he 
was billed at the rate of only 75 
cents. He called on the surety 
company and was told about the 
rate reduction that had just taken 
place. He asked whether he could 
not be billed at the old rate, say- 
ing that the local agent was very 
valuable to him, had done him 
many favors, given him excellent 
service and he didn’t like to see 
his commission income reduced. 
The surety company regretfully 
said it couldn’t take his money. 








Towner Reduces 
Public Official 
Rates in N. Y. 


Turns Down Annual 
Limit and Blanket Bond: 
Department Comments 


NEW YORK—The New York de- 
partment has approved a filing of the 
Towner Rating Bureau for public off- 
cial bonds in New York state which 
results in an estimated 28% reduction. 
At the same time the department filed 
its decision on part 2 of the report on 


examination of the Towner Bureau, 
which covers public official bonds in 
New York state. 


reductions in the revised 
cut for treasurers 


Principal 
schedule are a 40% 
and a 30% cut for tax collectors. Treas- 
urers account for about 27% of the total 
premium on public official bonds in New 
York state, while tax collectors account 
for 21.5%. Bonds on officials who are 
tax collectors as well as treasurers bring 
the total on these two classes to more 
than half the premium volume on public 
officials in New York state. 

The schedule establishes a uniform 
rate for treasurers and this is expected 
to make the volume of experience on 
this class large enough to be a sound 
basis for rate-making. 

The schedule is simplified by reducing 
to $3 all the not-otherwise-classified po- 
sitions that carried a rate above $3. 


Need Reasonable Rates 


The examination report, which was 
made by Senior Examiner H. A. Kahn, 
mentions that the report and appended 
tables “indicate the need for afirmative 
action to effect fair and reasonable rates 
for public officials. 

“The principal matters which require 
correction may be sumarized as follows: 
(1) elimination of rate differentials be- 
tween classes of risks of like or sub- 
stantially like character; (2) establish 
uniform rules with respect to minimum 
premiums; (3) adopt uniform rules re- 
lating to annual bonds; (4) establish 
uniform bond forms; (5) with respect 
to public employes blanket bond, this 
coverage should be made available to 
all public officers that may desire to 
purchase it and the rating treatment 
should be the same as applied to com- 
mercial concerns; (6) rates should be re- 
duced as indicated in the tables of classi- 
fied experience appended to this report 
subject to adustment rate reductions 
which have not been reflected in the 
experience.” 

The report suggests that a permissible 
loss ratio for public official bonds could 
be arrived at by taking the expense ra- 
tios for the five years 1938-42 inclusive 
for general fidelity lines before adjust- 
ment for acquisition cost and provision 
for profit, as reported in the casualty 
experience exhibit. These are: general 
administration 13.5%; taxes, licenses, 
and fees (excluding federal income 
tax) 3.5%: inspection and bureau, 0.7%; 
unallocated claim expenses 5.5%. 

The companies are pledged to the rules 
of the acquisition cost conference limit- 
ing total production costs for general 
fidelity lines to 30%. Allowing 242% 
for profit and considering the above ex- 
pense ratios, which total 53.2%, the 
indicated permissible loss ratio becomes 
44.3%. 

The new filing submitted by the 
Towner Rating Bureau produces sub- 

(CONTINUED ON PAGE 17) 
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O'Meara American 
Casualty Coast 
Vice-president 


American Casualty and American 
Aviation & General have appointed 
R. J. O’Meara resi- 
dent vice-president 


of the newly es- 
tablished Pacific 
Coast department 


in the Stock Ex- 
change building, 
155 sansome street, 
San Francisco. 

Mr. O’Meara en- 
tered the insurance 
business with 
Aetna Casualty 
shortly before 
graduating from 
San Francisco Uni- 
2 } versity in 1927. He 
resigned in 1934 to become superintend- 





R. J. O'Meara 


ent of the bond department of the 
metropolitan office of Hartford Acci- 
dent in San Francisco; and_ subse- 


quently served in a similar capacity in 
the Pacific Coast branch of Fidelity 
& Casualty. He also served that com- 
pany in California and the Pacific 
Northwest. In 1941 he joined General 
Casualty of Seattle, supervising under- 
writing and production of fidelity and 
surety business. Mr. O’Meara will for 
the present supervise and handle the 
underwriting and production of all 
fidelity and surety business in the Cali- 
fornia and Pacific Northwest territory 
ior the American Casualty companies. 
Complete underwriting, claim, inspec- 
tion and audit facilities will be installed 
in the Pacific Coast department. 


Several Insurers Protest 
Illinois Tax: Some Sue 


A number of companies in Illinois 
have paid their annual state premium 
taxes under protest, and some of them 
have filed suit to recover taxes paid 
under protest. It is understood that 
suits are being prepared by five or six 
companies other than those listed below. 
The fire and casualty companies that 
have filed suit, together with the amount 
of premium tax involved are American 
Fire, $565; American Indemnity, $6,805; 
Hawkeye Casualty, $10,832; National 
Life & Accident, $37,231, and $15,814. 

Companies that *have paid under pro- 
test, with the amount of tax involved 
are Hartford Steam Boiler, $9,157; Jer- 
sey of New York, $3,867; Pacific Fire 
$2,445; Bankers & Shippers, $2,435; Em- 
ployers Reinsurance, $896; Eureka Se- 
curity, $1,258; Monarch Fire, $2,274; 
Pearl, $6,207; Maryland Casualty, $30,- 
027; Standard Accident $30,655. 

Companies have 30 days after paying 
taxes under protest to file suit for their 
recovery. The suits are based on the 
fact that since the Supreme Court has 
held. that insurance is commerce, there 
is discrimination between the tax rate 
on domestic and foreign insurers, It is 
also brought out in the suits that the 
companies are paying 18 times the cost 
of state supervision of insurance accord- 
ing to published figures, via premium 
taxes, 





National Auto Hearing 
Continues in Los Angeles 


LOS ANGELES—Hearings on the 
National Automobile & Casualty case 
before the insurance department contin- 
ued along the same line this week. Rou- 
tine witnesses were examined and Neil 
Cunningham, company counsel, contin- 
ued his objections to questions and pro- 
cedure, threatening to file a petition in 
the superior court for a writ of man- 
date. 

Methods of handling compromise and 
release compensation cases were re- 
viewed. Frank | Fullenwider, deputy 
commissioner, and Lloyd Wright, com- 
pany counsel, clashed over the testimony 


A.M.A. Has 14-Point Program 
for Extending Medical Care 


The American Medical Association in 
the current issue of the Journal of 
A.M.A., announces its 14-point program 
to extend medical care to all people in 
all communities. It attacks the Wag- 
ner-Murray-Dingell bill as leading to 
“regimentation and totalitarianism” and 
emphasizes that its program does not 
require increased taxation. 

It calls for (1) improved housing, nu- 
trition and sanitation, (2) extended 
program of disease prevention, (3) 
increased voluntary hospitalization in- 
surance, (4) development of voluntary 
sickness insurance plans, (5) provision 
of hospitalization and medical care to 
the indigent by local authorities under 
voluntary insurance plans, (6) a medical 
survey of each state, (7) locally ad- 
ministered federal aid where necessary, 
(8) extension of information on volun- 
tary plans to all people, (9) a continu- 
ous survey of all voluntary plans, (10) 
discharge of physicians from armed 
services as rapidly as possible, (11) in- 
creased availability of medical education, 
(12) postponement of consideration of 
revolutionary changes until after the 
war, (13) adjustment of draft regulations 
to permit students to study medicine, 
(14) study of postwar medical personnel 
requirements. 


Mysterious Disappearance 
Not Covered, Court Holds 


The Connecticut supreme court of er- 
rors in Savin Express Co. vs. Hanover 
Fire decided in favor of the insurer the 
issue of whether or not a “mysterious 
disappearance” is covered under a truck 
cargo liability policy insuring “theft of 
an entire shipping package.” The ques- 
tion of whether or not there had been a 
theft was submitted to the jury and was 
determined in favor of the truckman. 
The trial court found for the insured. On 
appeal the judgment was reversed. 

The higher court pointed out that the 
insurance was against theft of an entire 
shipping package, holdup and hijacking, 
but excluded all pilferage. The truck- 
man received at New York two pack- 
ages consigned to Pawtucket, R. I., and 
failed to deliver one of them. The ship- 
per brought suit and collected, and the 
insurer declined to reimburse the truck- 
man. The trucker could not furnish 
much information about the shipment, 
its drivers and platform men could not 
recall what had happened. The truck- 
er’s records were destroyed on order of 
the New London board of health be- 
cause they were contaminated by the 
flood that followed the September, 
1938, hurricane. The court said there 
was not sufficient basis to infer that the 
package in question had been stolen. It 
might have blown off the truck, been 
left in the street, or delivered to the 
wrong address. The loss was, as the 
Hanover claimed, a mysterious disap- 
pearance which was rot covered by the 
policy. 

The trucking firm was represented by 
Charles Suisman, New London, Connec- 
ticut, and Hanover Fire by Rein, Mound 
& Cotton, New York City, and Wm. J. 
Willetz and George C. Morgan, New 
London. 


Cleveland Examinations Wianers 


CLEVELAND—Those receiving the 
highest grades in the Insurarce Institute 
of America examination just concluded, 
according to Charles S. Kowlek, chair- 
man of the department of education of 
the Insurance Board of Cleveland, were: 
Fire course. Miss Kathleen Keay of 
White & Wilson; casualty, Miss Ruth 
Bolz, Aetna Casualty; surety, Miss Ar- 
line L. Janes, American Surety. 


of Frank B. Lane, San Francisco claims 
supervisor of National Automobile. 

On election of the company counsel, 
it was agreed to take a recess of a week 
following the closing of the depart- 
ment’s case. 


Hold H. & A. Conference 
Annual Meeting Sept. 25 


The annual meeting of the Health & 
Accident Underwriters Conference has 
been set for Sept. 25 at the Edgewater 
Beach Hotel in Chicago. The attend- 
ance will be limited to the officers and 
executive committee but in connection 
with the election of officers an advisory 
mail vote will be conducted, the selec- 
tion thus made to be confirmed offi- 
cially at the Chicago meeting. 

Greatest interest of course attaches 
to the selection of a new chairman of 
the executive committee, who would 
thus be put in line for the presidency 
next year. Among those who have been 
suggested for that post are Paul G. 
Garey, Commercial Casualty; V. J. 
Skutt, Mutual Benefit Health & <Acci- 
dent, both now members of the execu- 
tive committee, and E. A. McCord, Illi- 
nois Mutual Casualty, now conference 
secretary. R. J. Wetterlund, Washing- 
ton National, now chairman of the ex- 
ecutive committee, undoubtedly will be 
advanced to the presidency. 


Tax Allowances to Two Companies 

WASHINGTON-—Internal Revenue 
Commissioner Nunan has determined 
over-assessments of income and defense 
taxes for 1940 and interest of $34,307 in 
favor of Metropolitan Casualty and $23,- 
919 in favor of Commercial Casualty. 

The most of these amounts represent 
allowance of additional deductions for 
losses incurred during the taxable year 
on insurance contracts. 


Ill. Mutual Half Year Gains 


At the annual meeting of Illinois Mu- 
tual Casualty, President E. A. McCord 
repoted an increase of about 25% in ad- 
mitted assets and surplus for the first 
six months. The goal for 1945 is $1,- 
000,000 in paid premiums and consider- 
ing the gains made for the first six 
months, it is expected that this goal will 
be reached or exceeded. 


Broadens Foreign Travel Form 


Indemnity of North America is now 
including $25 blanket medical coverage 
with each $1,000 principal sum on for- 
eign travel accident policies, without ad- 
ditional charge. 

It has also broadened its air travel 
rider for attachment to all full cover 
commercial accident policies. The new 
rider removes the “300 miles over water” 
restriction and extends the coverage to 
protect insured while traveling anywhere 
in the world as a passenger in an air- 
craft operated by a passenger airline on 
a scheduled trip over its established 
route, in line with the action of the 
Bureau of Personal Accident & Health 
Underwriters. 


Brazilian Expert in New York 


NEW YORK—Rodrigo de Andrade 
Medicis, technical director of the Bra- 
zilian Reinsurance Institute, who is in 
the United States studying insurance 
methods and conditions, has arrived in 
New York City where he will remain 
until September, except for trips to 
Boston and Philadelphia. He will visit 
the principal insurance organizations and 
plans to call on Dr. S. S. Huebner and 
Dr. H. J. Loman, of the University of 
Pennsylvania. 

As secretary of the Brazilian Institute 
of Actuaries, Senhor Medicis brought a 
letter of greetings to A. J. McAndless 
of Lincoln National Life, president of 
the American Institute of Actuaries, 
and will present a similar letter to E. 
W. Marshall, Provident Mutual, presi- 
dent of the Actuarial Society of Amer- 
ica. 


Confirm Altmeyer Reappointment 

WASHINGTON — The Senate has 
confirmed the nomination of Arthur J. 
Altmeyer to succeed himself as member 
of the social security board. 

It also confirmed the nomination of 
John W. Snyder as director of war 
mobilization and reconversion. 


. generally favorable to private health in- 


Fischer Is C. of C. 
Insurance Chief 


New Accident-Health Sub. 
committee Set Up with 
Rollin Clark Chairman 


WASHINGTON—Following the se. 
lection of Chester O. Fischer, vice-presi- 
dent of Masaschusetts Mutual Life, a 
chairman of the insurance committee of 
the U. S. Chamber of Commerce, it is 





announced that a new special health ané 
accident section or subcommittee has 
been set up with Rollin Clark, Conti. 
nental Casualty, as chairman. Mr. Clark 
formerly was on the chamber’s staff 
The full personnel of the new section 
will not be announced until after further 
contact with Chairman Rischer. How. 
ever, information from industry sources 
is that J. Dewey Dorsett, general man- 
ager Casualty & Surety Executives As 
sociation, has been selected for mem- 
bership. : 

Eric Johnston, chamber president, is 
quoted as indicating that the new sect- 
tion is created “so that special problems 
of health and accident insurance may be 
given full and authoritative attention’ 

Creation of the new subcommittee ap- 
parantly is tied up with the fight over 
social security legislation. The Casualty 
& Surety Executives Asosciation has re- 
portedly decided, as a matter of policy, 
not to fight the Wagner-Murray-Dingell 
bill. Continental Casualty has with 
drawn from that association. It and 
many other health and accident com- 
panies are members of the U. S. Chan- 
ber. Creation of the new subcommittee 
is accredited largely to Continental 
Casualty and Insurance Economics So 
ciety influence. 

The chamber conducted a referendum 
vote on social security proposals some 
time ago, which resulted in a declaration 


surance, hospitalization and medical 
benefits, in preference to a national 
program. The chamber also has declared 
for handling of public health problems 
by state and local government, rather 
than on the national level. 


Nixon Special Agent in Ia., Neb. 


American Indemnity has appointed H. 
W. Nixon as special agent in Iowa and 
eastern Nebraska. Mr. Nixon has been 
active in Iowa during the past seven 
years for Maryland Casualty. Prior to 
that he operated his own local agency 
and he has also seen service with Trav- 
elers. , 

Mr. Nixon succeeds D. B. Griswold in 
the Iowa and eastern Nebraska field for 
the company as Mr. Griswold has been 
named manager of the recently opened 
Kansas City branch office. 


Mass. Agents Meet in October 


The Massachusetts Association of In- 
surance Agents will hold its annual meet 
ing at the Hotel Kimball in Springfield 
the first or second week in October. 


Excelsior of Syracue held its annual 
staff picnic there. Rained out at a place 
near the city, the group adjourned to 
President Robert C. Hosmer’s home 
in Syracuse. Mr. Hosmer prepared the 
meal on his own kitchen range. Forrest 
H. Witmeyer, vice-president, helped 
handle arrangements. 


John E. O’Neil, president of the Na 
tional Association of Casualty & Surety 
Agents and a partner of Fairfield & 
Ellis in Boston, has been notified that 
his son, Lt. John E. O’Neil, Jr., 26, was 


killed inf action in the Pacific area 
Lt. O’Neil entered the service after 
graduating from Harvard University 


three years ago and was commissioned 
the next year. He was a night pilot and 
had been awarded the air medal and 
gold star for outstanding performance 
in Formosa and the Phillipines. 
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ACCIDENT AND HEALTH 





New World-Wide 
Ticket Accident 
Cover Offered 


Continental Casualty announces new 
ticket accident coverage for world air 
travelers available at Pan-American and 
American Export ticket offices and at 
travel agencies routing passengers over 
those airlines. The policy covers travel 
on any airline anywhere in the world, in- 
duding British and American military 
transport where a fare is charged for ci- 
vilian travel. Premiums are based on the 
cost of the airline ticket, 25 cents buying 
a $5,000 policy in conjunction with any 
fare up to $150. Coverage is available in 
amounts from $5,000 to $25,000 on any 
one life. The new policy also is offered 
for domestic trips, providing a broader 
range of coverage at no increase in the 
premium. 

Aside from coverage during flight, the 
new world-wide ticket policy covers 
ground coverage during stop-overs, in- 
cluding overnight stops, and for trips to 
and from airports in connection with an 
air trip. Medical reimbursement cover- 
age also is available in amounts up to 
$50 for each $1,000 of principal sum cov- 
erage and is extended to cover medical 
and surgical expense incurred within 26 
weeks after an accident. 

Changes in route, destination, point of 
departure, alternate means of travel pro- 
vided by the airline or other conditions 
beyond the control of the insured person 
do not invalidate the policy. 





Hold Parley on 
Detroit Blue Cross 
Hospital Payments 


George A. LeBlanc has made public 
the discussion that took place at a meet- 
ing of the hospital insurance committee 
of the Detroit Accident & Health Asso- 
ciation of which he is chairman, with 
a special committee of the Detroit Com- 
munity Fund. He reports as follows: 

“Mr. Woodham, an auditor, employed 
with Ernst & Ernst, public accountants, 
had spent about two hours at the Chil- 
dren’s hospital of Detroit for the pur- 
pose of examining the hospital’s account 


with the Michigan Hospital Service or - 


Blue Cross plan and he stated that the 
total charges for a three year period 
were determined by him and that the 
total credits, which include the cash 
payments, together with various journal 
and adjustment entries showed a credit 
balance on the books. 

“Mr. Woodham stated that he did not 
examine or go into the subject matter 
of these journal and adjustment entries, 
but merely found that there was a credit 
balance. 


Says M. H. S. Pays Same Rate 


“Mr. MacRae, the executive director 
of the Community Fund, who was also 
present, read a letter from Miss Rogers, 
superintendent of the Children’s hos- 
pital, in which she stated that the Michi- 
gan Hospital Service was being charged 
the same as any patient entering the 
hospital and that the Michigan Hospital 
Service paid them the same rates as 
charged any other patient. 

“The committee, therefore, concluded 
in their report to our committee that 
based on the letter of Miss Rogers and 
the report of Mr. Woodham, they could 
see no foundation for our charges made 
more than a year ago. 

“However, we were permitted to have 
written in the record the following, 
which was reported by Mr. Morgan, the 
assistant secretary of the Detroit Com- 
munity Fund. 

“Mr. Woodham admitted that he 
knew nothing about a contract between 
the Michigan Hospital Service and the 


hospital and did not examine it to de- 
termine whether the charges as ap- 
peared in the hospital record were in 
agreement with the contract. 

“Also, Mr. Woodham made no exami- 
nation and did not know the nature of 
the adjustment and journal entries 
which appeared on the credit side of the 
Michigan Hospital Service account. 

“Our committee interviewed Miss 
Rogers and she admitted that they did 
have a contract with the service and that 


Mr. Woodham did make an examina- 
tion, but that she did not know what 
his findings were. 


Legislative Investigation 


“We pointed out that we were not 
questioning Mr. Woodham’s report, but 
we were questioning her statement that 
the service plan paid the hospital the 
same rates as charged cash paying pa- 
tients. We asked Miss Rogers to clarify 
her statement. 

“Miss Rogers admitted with surprise 
that she had made her statement in 
such a way as to confuse the Detroit 
Community Fund. She persisted in tak- 


ing a non-committal attitude as to what 
action she would take.” 

Mr. LeBlanc states that his commit- 
tee has been asked to cooperate with a 
special investigating committee of the 
Michigan legislature. He said his com- 
mittee is preparing a brief on the mat- 


ter which will include its experiences 
with the Detroit Community Fund 
group. 


“One point at least,” Mr. LeBlanc de- 
clares, “I think we can agree is being 
brought out more clearly and that is 
that the basis of payment accepted by 
hospitals from the Blue Cross plan is 
on an entirely different basis than insur- 
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IDEAS, TOOLS AND ENERGY 


WIN VICTORIES... 


They can also win you 


INSURANCE BUSINESS 


eeu to the achievement of 
almost any goal in life are Ideas, 
Tools and Energy. We see them 
used successfully by our Army, Navy 
and Air Forces in winning Victory 
after Victory, We know, too, that 
Tools 


and Energy, without which there can- 


Insurance must have Ideas, 


not be much production success. 


The Ideas and Tools which our com- 
panies are glad to supply producers 
will help them capitalize more fully 
on their Energy. As an example of the 
Tools furnished, we supply the seller 
of Dishonesty Insurance with eleven 
or more valuable aids to the sale 
of Bankers Blanket Bonds; General 


Fidelity Protection, particularly Com- 


Dependable 
AMERICAN SURETY COMPANY 


100 BROADWAY « NEW YORK 











mercial; Blanket Position and Primary 
Blanket Bonds; Forgery Protection; 
“The Discovery Bond”; Fidelity. and 


Loss Prevention Services. 


Is your set of Tools complete? Are you 
being furnished new Ideas? We are 
constantly developing new material 


for use of agents and brokers. 


We have openings for new agents in 
various territories. Address AGENCY 
AND PRODUCTION DEPARTMENT, 
AMERICAN SURETY GROUP, 100 
Broadway, New York 5, N. Y. 





Our general advertisement in the July business, 
banking and general magazines deals with Dis- 
honesty Insurance and is entitled“ Bonded Hon- 
esty is the Best Policy.” It, too, can help you sell. 










NEW YORK CASUALTY COMPANY 


AGENTS AND BROKERS EVERYWHERE 
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ADMINISTRATOR 
ANOTHER CASE TODAY 
AND WOULD LIKE TO 
GIVE YOU THE BOND- 
DO WE HAVE TO GO 
THROUGH ALL THAT 





| WAS APPOINTED 
IN 


APPLICATION STUFF? 




























SURETY COMPANYS 





NO- | USE WESTERN 


ORDER BLANKS -IF YOO ¢ 
GIVE ME YOUR ATTORNEYS. 
NAME-1! CAN GET AU THE 




























































mz) 

















WHY DON’T YOU USE 
WESTERN SURETY ORDER BLANKS? 


WESTERN SURETY 


COMPANY 


Western Surety Bldg. 
Sioux Falls, S. Dakota 


175 W. Jackson Bled 
Chicago 4, Illinois 


Agents are invited to write for samples of the order blanks de 
veloped as part of our program of success through helping agents 


te succeed. 


ONE OF AMERICA’S 
OLDEST BONDING COMPANIES 














ance company certificate or policy- 
holders are required to pay and this, 
of course, includes cash paying patients 
who do not have insurance coverage of 
any kind. 

“This is the point and the objective 
of our committee to expose this unfair 
basis, eventually accomplishing its cor- 
rection through education and _ public- 
ity.” 





Much Interest in Bureau's 
Air Travel Liberalization 


Great interest is being taken in the ac- 
tion of the Bureau of Personal Accident 
& Health Underwriters in recommend- 
ing to its member companies the use of 
a rider greatly liberalizing aviation cov- 
erage under accdent and disability poli- 
cies, to cover travel world-wide on reg- 
ular air lines and on the North Ameri- 
can continent in other classes of planes, 
without additional premium. The liber- 
alization follows very closely that an- 
nounced some months ago by Connecti- 
cut General Life. 

It has been indicated that practically 
all of the bureau companies will go along 
with the program, although some of 
them are not wholly satisfied with it. It 
is also considered highly probable that 
most of the larger non-bureait compa- 
nies also will fall in line, although pos- 
sibly in some cases only to the extent of 
granting such extension of coverage 
when it is requested by present policy- 
holders or prospects, without making 
any formal announcement along that 
line. 

It is understood that in some compa- 
nies which have both commercial and 
monthly premium departments, the ques- 
tion was raised as to whether it should 
be adopted for the latter department. 
The monthly premium people felt that it 
would not make any particular difference 
so far as they are concerned. There are 
very few of their policyholders or pros- 
pects who would be interested in taking 
plane trips abroad, which is regarded as 
the most risky part of the extension, and 
therefore the company would be taking 
less chances in offering them such cov- 
erage than in the case of commercial pol- 
icyholders. At the same time, they do 
not feel that it will have any great ap- 
peal to their agents from the sales stand- 
point. 

One of the objections which has been 
offered to the extension is that the peo- 
ple who would be most benefited by it 
are for the most part quite able and en- 
tirely willing to purchase additional 
coverage in cases of that sort and that 
therefore there is no reason for giving it 
to them for nothing. 

There some difference of opinion 
as to what effect the new move will have 
on the sale of special aviation accident 
policies. Presumably if a man who is 
preparing to take a plane trip abroad 
finds out that it is covered under his reg- 
ular accident policy, he is much less 
likely to be in the market for any form 
of special policy to cover the same trip. 
However, there will always be a market 
for excess coverage, especially on top ex- 
ecutives who may desire a_ greater 
amount of insurance for such a trip than 
they are carrying against the ordinary 
hazards of life, and there will be some 
people making such trips who are not 
now insured at all and therefore will be 
prospects for the special policy. 


is 





Wisconsin Prepaid Care 
Bill Signed by Governor 
MADISON, WIS.—Gov. Goodland 


has signed the bill passed to enable the 
Wisconsin State Medical Society and 
the various county medical societies to 
establish and operate prepaid sickness 
care plans. The bill was opposed by 
labor and cooperative groups on the 
grounds that it would create a monopoly 
on the part of the medical organizations 
in establishing sickness care plans. - 

In reply to criticism, Gov. Goodland 


said that he had had the bill thoroughly 
studied by competent lawyers and was 
advised that it did not create a monopoly 


and is at most an authorization by the 
legislature. He explains that it is an 
enabling act but does in no way ex- 
clude any other plans which are now 
authorized nor will it prevent any fu- 
ture legislature from authorizing other 
prepaid sickness care plans operated by 
groups other than the state or county 
medical societies. 

Gov. Goodland pointed out that the 
enabling law actually has been on the 
statutes since 1935, and authorizes the 
state or county medical societies to 
undertake and coordinate all sickness 
care of indigents and low income groups, 
The new bill, he explained, merely adds 
to existing law the authority to include 
others than indigents and low income 
groups and also subjects such plans to 
jurisdiction of the state insurance com- 
missioner. 


Mrs. Martin’s Change 


Mrs. Josephine Martin, for 21 years 
associated with Massachusetts Bonding 
in Chicago and for the past four years 
head of its accident and health depart- 
ment, will go Aug. 1 to the American 
Casualty in Chicago. She was secre- 
tary of the Chicago Accident & Health 
Association the past year. Miss Lor- 
raine Schoenkoeth will succeed her as 
department head in Massachusetts 
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UNDERWRITER WANTED 


By leading stock casualty company. 
(Compensation experience prefer- 
able.) Outstanding opportunity for 
right man. Starting salary around 
$3,000. Replies must include age, 
background and experience. All in- 
formation strictly confidential. 


Address Box C-26, Care The National 
Underwriter, 99 John St., Room 1103, 
New York 7, N. Y. 
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Bonding. She has been underwriter and 
also special agent for five years. 





Regional Meeting at Milwaukee 


The Health & Accident Underwriters 
Conference held a regional meeting at 
Milwaukee for officials of Wisconsin 
companies, with 18 in attendance, for 
informal discussion of current problems. 
Harold R. Gordon, conference managing 
director, was in charge. 





Aetna Life Aviation Liberalization 


Aetna Life has made effective a new 
air travel rider applicable to all acci- 
dent and disability policies listed in the 
rider, including all currently written 
forms except the special automobile acci- 
dent policy and accident tickets and not 
only to new issue but policies in force, 
liberalizing the coverage in line with the 
form recommended by the Bureau of 
Personal Accident & Health Underwrit- 
ers. 





MacEwen Tours Southwest 


D. C. MacEwen of the accident and 
sickness department of Occidental Life 
of California has just completed a tour 
of agencies at Oklahoma City, Dallas, 
Little Rock, New Orleans, Houston, 
Corpus Christi and San Antonio. 





Report on Chicago Meeting 


The San Antonio Association of Acci- 
dent & Health Underwriters heard a re- 
port on the annual meeting of the Na- 
tional association in Chicago from O. D 
Harlan, Security Life & Accident. H¢« 
cited the consensus that insurance men 
must know the political leaders and work 
with them for the good of the policy- 
owners and the good of the business. H« 
emphasized that insurance men will finc 
their best friends in the forks of th« 
creeks, among those who believe in thei 
protection. He also stressed the neec 
for unity among companies and_fielc 
men, with competition on a sound anc 
fair basis. 

Mr. Harlan spoke of the Wagner 
Murray-Dingell bill and reviewed re 
sults of compulsory plans in two state: 
as showing such plans as advocate 
are costly and unworkable. He outline« 
briefly the plans which the national or 
ganization has set up and the goal: 
which it hopes to reach. 





Dr. Phifer in Charge in IIl. 


Dr. Charles Phifer, Chicago, is chair 
man of the Illinois Medical Association’: 
committee in charge of medical servic: 
plans on a county basis authorized by) 
the 1945 legislature. County units ar 
being contacted to ascertain where unit: 
will be formed. 





World of Omaha has been licensed t« 
write life and disability coverage in 


CHANGES 


Century Indemnity, 
Standard Surety 
Revamp Field 


HARTFORD — Century Indemnity 
and Standard Surety have transferrec 
William F. Wilks, former Newark spe- 
cial agent, to Pittsburgh as field man- 
ager. Mr. Wilks succeeds Kenneth C. 
Beals who is being transferred to Ohio 
as field manager with headquarters at 
Columbus. 

Mr. Beals succeeds Ernest Killer, for- 
merly field manager for Ohio, who has 
been transferred to Chicago, where he 
will specialize in fidelity and surety pro- 
duction. 

W. A. Sadler will be transferred from 
Chicago to field manager at Newark, 
succeeding Malcolm W. deVesty who is 
being transferred to the home office at 
Hartford as field manager for Connecti- 

















XUM 


cut. Victor R. Macdonald, present Con- 
necticut field manager, will be released 
for country-wide production. 

Western Massachusetts and Vermont 
territories are being detached from home 
office territory and set up as a separate 
and independent area under the manage- 
ment of James F. Manning, field man- 
ager at Springfield, Miss. 


P. W. Cyr Joins 
Fish & Schulkamp 


P. W. Cyr has joined the Fish & 
Schulkamp General Agency, Inc., of 
Madison, Wis., to take the place of 

L. Ashton, who has resigned. 

Mr. Cyr has been in the insurance 
business since 1924. He started with 
London Guarantee at Chicago and two 
years later was transferred to Milwau- 
kee to take charge of the Wisconsin 
claim department. In 1938 he went 
with London & Lancashire Indemnity 
as supervisor of Wisconsin claims and 
to engage in agency development with 
headquarters at Madison. It is this 
position that he is leaving to go with 
Fish & Schulkamp. 

Mr. Cyr is succeeded at Madison for 
London & Lancashire Indemnity by 





Thomas Sorenson. He has been in 
charge of the Chicago claim department 
for the past year. Previously he had 
been representing Indemnity of North 
America in a claim capacity at Freeport, 
Tex. At one time he was with London 
& Lancashire Indemnity at St. Paul and 
Minneapolis. 


Helmick Named by Peerless 
at Chicago; O’Connor 
Continues There 


Peerless Casualty has appointed An- 
drew J. Helmick resident vice-president 
at Chicago in charge of reinsurance op- 
erations in the midwest. He will resign 
as vice-president of Bowes & Co. there 
Aug. 1 to assume his new responsibili- 
ties. 

Mr. Helmick formerly was eastern un- 
derwriting manager of Employers Mu- 
tuals of Wausau, Wis., in New York 
City, which he joined in 1934. He started 
with Employers Reinsurance in 1916 and 
was chief accountant when he joined the 
Missouri department as senior casualty 
examiner. In 1926 he assisted in or- 
ganization of Central Surety, serving as 
secretary and assistant treasurer. 

John H. O’Connor, who opened the 
Chicago office in January, 1944, it is un- 





derstood will continue as resident vice- 
president, which title he has had—but in 
charge of fidelity and surety business. 


Dayton Central Surety Head 
in East; Quinn Advanced 


The item in last week’s issue regard- 
ing the Central Surety change in New 
York City was incorrect in some par- 
ticulars. Davis Quinn, assistant man- 
ager of the fidelity and surety division 
of the eastern department, becomes su- 
perintendent of that division. 

Resident Vice-presidents Benjamin 
G. D. Blue and Haydon C. Dayton have 
been in charge of the eastern depart- 
ment at 110 William street. Mr. Blue 
has resigned to go with a Boston 
agency and Mr. Dayton will continue 
as resident vice-president in charge of 
the eastern department. 








Commercial Standard in 
Humphreys Office on Coast 


Commercial Standard, which has con- 
ducted its business on the Pacific Coast 
through branch offices, has appointed 


the Thomas V. Humphreys General 
Agency as coast general agent, and 
Edmond L. Mitchell, former Pacific 





assistance. 


at Detroit. 





Much for little 


LIABILITy 


POLIcy 





The many liability hazards which constantly threaten family security offer you 
unlimited possibilities for the sale of Standard’s new and improved Compre- 
hensive Personal Liability Policy. 
This policy offers such complete family protection against costly liability claims, 
and yet the premium is so little, that agents and brokers are finding it extremely 
easy to sell and highly profitable as an entering wedge for other lines. To make 
your selling job even easier, Standard offers effective direct mail advertising 


A Standard field man will gladly give you full details, or write the home office 


STANDARD ACCIDENT INSURANCE COMPANY 


ONE OF AMERICA’S OLDEST AND LARGEST CASUALTY & 


and its Fire ond Marine offilicte PLANET INSURANCE COMPANY 


HOME OFFICES, DETROIT 32, MICHIGAN 
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pay premium covering their respective 
employes. It has been contended that 
this plan would tend to split up the 
government bonding business, instead 
of having it all centered in Washington, 


in a single department and even in one 


individual official. 





Travelers Premium Receipt 
on Employe Bonds O.K.d 


WASHINGTON—A form of receipt 
used by Travelers for premium on bonds 
for Treasury employes is understood to 
be viewed with favor by officials here, 
for general use under Public Law 275, 
approved March 31, 1944. That act pro- 
vided that instead of renewing such a 
bond when it falls due, the department 
was authorized to accept a premium re- 
ceipt from the company concerned; that 
payment and acceptance of annual pre- 
mium on corporate surety bonds fur- 
nished by government officers and em- 
ployes shall constitute compliance with 
renewal of the bond. 

Officials say it has been slow work 
getting into operation under this law. 
Company receipts have been reaching 
the department in various forms, often 
not indicating the type of bond, the name 
of the company, etc., it is stated. The 
department has been working on this 
matter to get things running smoothly 
under the law. When it is, there will be 
considerable saving of time and man- 
power, it is believed. 

The matter has been discussed be- 
tween department representatives and 
the Association of Casualty & Surety 
Executives, which is reported to have 
issued notice to companies and sent out 
a standard form of premium receipt for 
use which will satisfy government 
people. 


Bid on Wash. Official Bonds 


Bids on the state of Washington pub- 
lic official schedule bond, covering more 
than 2,000 employes of 39 state depart- 
ments, will be opened at Olympia July 
30. In addition, there will be a blanket 
position bond covering over 500 em- 
ployes of the state liquor control board. 

Except for the liquor board bond, the 
Washington law requires faithful per- 











war powers occupies a different status 
in dealing with contractors than a 
private citizen. | 








Milwaukee-Chicago Outing 
The Surety Underwriters Association 
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of Chicago and the Milwaukee group will In | 
hold a golf outing at Sunset Ridge Coun- cred. 
try Club, Chicago, Sept. 14. LOS A 
=== —rison ha: 
West A 
30,000 st 
of $10 ; 
capital si 
B. H. Henderson, resident vice-presi- af int 
dent at Chicago of Employers Rein- al ( 
surance, fractured an ankle playing vol- es ' 
ley ball at the Union League Club last m me 
week and will be laid up at home for a eye a 
month or six weeks. — 
Rong 9 hele ese secretary of Mer- 
chants Mutual Bonding of Des Moines 
and former Iowa field man, is in a Min- Invest 
neapolis hospital suffering from a recur- [to Buy 
rence of a hemorrhage of the nose. The 
attack occurred while at the Minneapolis An off 
airport and he was rushed to the hos- {¢apital st 
pital. He is expected to remain in Min- 4855.50 a 
neapolis at least a week. dealer hi 
Mr. Warner has been active the past }P0ration 
few months as chairman of the commit- |£quity C 
pany, at 
General | 
expected 
CASUALTY SPECIAL AGENT ennletie 
Old established Florida General Agency Fee 
supervising entire State offers unusual Corporat 
opportunity to a casualty man possessing ‘Rejncy4 
a thorough knowledge of the business © 
who has been a successful producer of St Paul 
agents and business. Reply will be held 
in confidence, but must contain full facts St. Pz 
concerning age, education and experi- hid-year 
ence. Address C-31, The National ages | 
Underwriter, 175 W. Jackson Blvd., Chi- [/°°. 31 
cago 4, Ill. increase 
te $5,8 
$10,295 
vet pr 
ere $5, 
Large Pacific Northwest I c y re- f $476,2 





rienced in all types of liability claims for i- 
ice Claims Ess i Legal 





quires the services of a man thoroughly expe- ix mont 


tion of Home aminer. 1 
training desirable but not essential. Excellent ploy 
opportunity. Address C-34, The National Under- Emp! 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. Neon 
se 





formance of duty, making it necessary 














26, 1945 


——.» 





id form, 


ed form 
modeled 


ent and 
sful bid. 


Accident 
‘ustee in 
Corpora. 
Court to 
‘ourt of 


> demur. | 
dent, as 


ormance 
contract 
barracks 
for the 


claim of 
govern- 
ract, the 
end that 
ob than 
ernment 
ost-plus- 
er army 
>Om pany 
and pay 

reason 


5 as ex- 
' alleged 
ons and 
site of 
leducted 
>d dam- 
letion. 

had no 
se above 
> raised 
cercising 
t status 
than a 


Ociation 
‘oup will 
re Coun- 





-e-presi- 
s Rein- 
ing vol- 
lub last 
ne for a 


f Mer- 
Moines 
a Min- 
a recur- 
se. The 
neapolis 
he hos- 
in Min- 


the past 
commit- 


apany re- 
hly expe- 
for posi- 
1 al 





} to 1910. 


July 26, 1945 


HteNATIONAL UNDERWRITER 


CASUALTY 17 














tee sponsoring the candidacy of J. H. 
Bunten for a grand nest office in the 
Blue Goose. 

Vv. H. Bartholomew, vice-president of 
the Standard Accident in Chicago, who 
has been in a hospital there for some 
time, is now at his home in Janesville, 
Wis. He purchased a place there and 
has been commuting back and forth 
more or less to Chicago. He made it 
a practice to go to Janesville week- 
ends. 


DEATHS 


Barney May, 75, president of North- 
west Accident & Health, Portland, Ore., 
died there from a heart attack. 

William J. Bennett, 75, from 1917 to 
1942 with Fidelity & Casualty in Los 
Angeles, died there. He joined the com- 
pany in 1917 as manager of the bond 
department and he was made district 
manager in 1926. He retired from that 
post in 1937, and was assigned to special 
work by the company. He was pre- 
sented the company’s 25-year medal in 
1942. Mr. Bennett went to Los An- 
geles in 1911. Before that he had been 
with Title Guaranty & Surety of Scran- 
ton, Pa., and on going to Los Angeles 
was for a time assistant manager of 
American Surety. 

Edward L. Hearn, 79, many years ago 
president of Casualty Company of Amer- 
ica, died at Mamaroneck, N. Y. He be- 
came second vice-president of the com- 
pany in 1907, first vice-president and 
general manager in 1909 and president in 
1916. Later he resigned to devote his 
time to the Knights of Columbus, of 
which he was supreme knight from 1904 
At the time of his death he was 








COMPANIES 


West American Capital 


Increase Is Approved 


LOS ANGELES—Commissioner Gar- 
rison has approved the application of 
West American; for authority to sell 
30,000 shares of stock at a par value 
of $10 a share, in order to increase 
capital so as to meet requirements for 
entry into other states. 

Ohio Casualty recently purchased 
control of West American, and owns 
in excess of 29,000 shares of the out- 
standing stock. The new shares. will 
be purchased by present stockholders. 








Investment House Offers 
to Buy General Re Stock 


An offer to purchase all outstanding 
capital stock of General Reinsurance at 
$55.50 a share plus commission to the 
dealer has been made by Equity Cor- 
poration through Huff, Geyer & Hecht. 
Equity Corporation, an investment com- 
pany, at the end of 1944 held 38.54% of 
General Reinsurance’s capital stock. It is 
expected to hold more than 50% at the 
completion of the present deal. David 





Milton, chairman, and Ellery C. 
jHuntington, Jr. president of Equity 
Corporation, are directors of General 
Reinsurance. 





St. Paul-Mercury at Mid-Year 


St. Paul-Mercury Indemnity in its 
id-year statement reports assets $23,- 
974,022, an increase of $1,471,522 from 
Dec. 31. Premium reserve is $5,768,327, 
Mcrease $386,477; loss reserves aggre- 
ate $5,843,376, surplus to policyholders 
S $10,292,283, increase $870,427. 

Net premiums for the first six months 
ere $5,637,155 which was an increase 
f $476,222 in comparison with the first 
Bix months of 1944. 


Employers of Ala. in Fla. 


of Alabama has been 
Florida for automobile, 


_ Employers 
Icensed in 





yiim 


compensation, general public liability 


and plate glass. 





Manufacturers & Merchants Indemnity 
of Cincinnati has been licensed in New 


Jersey. 


Public Official 
Rates in N. Y. 


(CONTINUED FROM PAGE 11) 


stantial reductions in a number of classes. 
In accepting the filings the depart- 
ment stated that in some instances the 
bureau has not reduced the rates to the 
full extent of the experience indications. 
However, the department feels that it 
is not in the public interest to have 
wide fluctuations abruptly injected into 
the rate structure, and it is therefore 
accepting the reductions as submitted. 
“Obviously it would be unfair both to 
the public and to the companies in such 
cases to wait five years for another re- 
view,” and for that reason consideration 
will be given from time to time to 
needed revisions. 








Details of Filing 


The bureau filing, effective July 1, es- 
tablishes a uniform rate of $2.50 per 
$1,000, annual minimum $2.50 (fully 
earned) for each item covered under in- 
dividual or schedule bonds on all state 
officers and employes except the follow- 


ing on which current rates will con- 
tinue: Division of the treasury, the 
newly revised “all treasurers” rate will 


apply to the head of the division but to 
all other officers and employes in the 
division the rate of $2.50 per $1,000 will 
apply; division of military and naval 
affairs, and fish and game protectors, ex- 
isting manual rates will apply. 

On county, town, city and village offi- 
cials, treasurers or tax collectors, the 
present sliding scale of rates is re- 
duced by approximately 40%. The tax 
collector’s rate is reduced from $1.25 per 
$1,000 on the tax roll, maximum $7.50, 
to 87%4% per $1,000, maximum $5.25, 
minimum $5. Present rules relating to 


treasurers and tax collectors in the 
manual will continue. 
County Officials 

County officials: 50% surcharge for 
annual bonds under the specific pro- 
vision is continued. Present manual 


classification of director of finance and 
county treasurer will be continued but 
the rates are revised “all treasurers” 
rates. Present manual classification for 








Replacement Value 
$10,000.00 


Fire Insurance 
$5500.00 


Ss this hafjhening te NOUR fohcyholders ? 


Property values are UP; labor costs have skyrocketed; household 
goods, furnishings, clothes, appliances—all cost MORE. Yet most 
renewal policies are still based on values of three or five years ago. 
As a result, many property owners today are under-insured. Why not start 
checking your files mow, and make certain that ALL your policy- 
holders are adequately covered with American Aviation & General 
Insurance Company fire policies (with extended coverage) based on 
TODAY’S REPLACEMENT COSTS! 

Valuable agency franchises are available for certain territories. Write 
today for complete information. 
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deputy county director of finance, deputy 
county treasurer and all subordinates of 
county director of finance or county 
treasurer will be continued at the cur- 
rent flat rate of $4. The new filing es- 
tablishes a uniform rate of $3 for all 
county officials and their subordinates, 
except treasurers and tax collectors and 
their deputies and except that the pres- 
ent manual rate of $5 per $1,000 for 
clerks of county and surrogate’s court 
and deputies and subordinates is con- 
tinued. On all other specifically rated 
positions under county officials where 
the rate is now more than $3, the rate 
will be adjusted to $3. Where the rate 
on a specific position is now given at 
less than $3, the specific rate will con- 
tinue to apply. 

Public school systems: Present clas- 
sification for treasurers, except’ union 
free and central school districts will 
be continued and the revised all treas- 
urers scale applied. The al] treasurers 
revised scale will apply to treasurers or 


Take a tip 


collectors of common school districts. 
The revised tax collector’s scale will 
apply to collectors of taxes. On the ad- 
ditional bond of collector or treasurer 
of rural school districts in favor of town 
supervisors the current rate of $3 will 
continue. The current rate of $3 will be 
continued for all other officers and em- 
ployes of schools, school districts and 
school boards. 

District officials: On treasurer’s bond 
the revised all treasurers scale applies. 
For all other officers and employes of 
these districts the rate of $4 is reduced 
to $3. 

Treasurers of union free school dis- 
tricts and central school districts: A re- 
duction of approximately 40%. This re- 
duction would also be applicable to the 
bonds of treasurer of any type of school 
district in N. Y. state if the treasurer 
complies with the five point program set 
forth at manual page N. Y. 123i. 

Town officials, present 50% surcharge 


from California Agents... 


@ WHEN your clients need Workmen’s Compensation 
coverage for California operations, do as most California 
agents do: place the business with Industrial Indemnity. 


Agents’ preferences have made Industrial Indemnity the 
largest private Compensation Insurance carrier in Cali- 
fornia. Specialized services and acceptance of hard to place 
lines such as mining, logging and contracting make Indus- 
trial Indemnity California’s best market for Compensa- 


tion policies. 


@ Industrial Indemnity writes only through agents and 
brokers, pays 15% commission on Non-Participating, 10% 


on Participating policies. 


® Send for FREE Rate Manual 


Industrial Indemnity Company 


310 Sansome Street, San Francisco, California 


Gentlemen: Without cost or obligation on my part, please send me your 1945 
Manual of Rates and Classifications. 
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on annual bonds continues. Town su- 
pervisors, all treasurers scale. For 
deputies, assistants or employes of town 
collectors of receiver of taxes, the rate 
of $4 is unchanged. 

The unclassified rate of $4 is reduced 
to $3. Any specific rate now given for 
town officials where that rate is more 
than $3 is to be adjusted to $3. 

City and village officials, present 50% 
surcharge on annual bonds is continued. 
The rate on judges, magistrate or police 
justices is reduced from $7.50 to $4. The 
rate on court clerks and marshals is re- 
duced from $7.50 to $5. The unclassified 
rate of $4 is-reduced to $3. Also re- 
duced is the rate on any specifically 
rated position now listed at page 123n 
or 1230 to $3 wherever the former rate 
exceeded $3. 


Other Changes 


The discussions between the depart- 
ment and bureau have covered blanket 
bonds for public employes, term bonds 
with annual limits coverage, the differ- 
ential in rates between Rochester and 
New York as compared with other cities 
in the state, and the adjustment in rates 
in accordance with experience indica- 
tion. 

The differential in rates between 
Rochester and other cities throughout 
the state have been removed. However, 
the department acceded to the bureau’s 
argument that New York City falls into 
a different category than other cities in 
the state. New York City is the largest 
city in the state and the suretyship that 
it carries on its officers and employes is 
in the aggregate greater than that cov- 
ered by any other city in the state. It 
maintains a well organized auditing 
staff and is therefore in a position to 
prevent so far as it is humanly possible 
concealed losses over a period of years. 
The bureau produced figures obtained 
from the city of New York to show that 
for 10 years the city of New York has 
paid approximately $215,000 in premi- 
ums which resulted in a loss ratio of less 
than 12%. The department accepted the 
bureau’s contention that for fidelity rat- 
ing purposes New York City should be 
treated as a single unit. However, the 
factors which impelled the department 
to adopt this contention necessarily re- 
quires the consideration of an experience 
rating plan for New York City, the de- 
partment stated. The department is de- 
ferring action on further adjustments of 
rates indicated by the favorable loss 
ratio, but it has pointed out to the bu- 
reau the necessity of taking steps imme- 
diately to collect and segregate the ex- 
perience of New York City so it will be 
available from its own records when 
the problem receives further considera- 
tion. The exploration of an experience 
rating plan for New York City should 
include the possible introduction of a 
similar plan applicable to other sizable 
municipalities in the state, the depart- 
ment report comments. 

One of the points on which there was 
the most consistent divergence in view- 
point between the department and the 
bureau was term bonds with annual lim- 
its coverage. The companies have not 
looked with favor on this form of cover- 
age contending that it exposes them to 
additional liability which they are re- 
luctant to accept. The direct difference 
of opinion still exists but the department 
points that there is no provision in the 
insurance law requiring the superintend- 
ent to direct companies to issue such a 
form of coverage. On the contrary sec- 
tion two of the public officers’ law con- 
fers on certain state and county and 
municipal officers the specific duty to 
prescribe the form of such bonds. 

“When the intrinsic value of this form 
of coverage becomes more generally 
known, it will culminate either in a de- 
mand for this type of coverage to which 
the companies must ultimately yield if 
they are to meet the needs of the pub- 
lic or else the legislature may specifi- 
cally authorize the use of this form of 
coverage and possibly make its use 
mandatory,” the department stated. The 
same observation applies with equal 
force to the use of blanket bonds, ac- 
cording to the department. Should 
these matters come before the legisla- 





































ture it might be “well to consider at 
same time the possibility of differen 
ating between bonds requiring faith 
performance of duties and policies gj 
ply indemnifying agencies of the go 
ernment against losses resulting fro, 
dishonesty of officers and employes. T; 
introduction of such legislation shovif 
the department states, effect marks 
economies because in many instanep 
where there is need for protection sig 
ply against dishonest acts existing st, 
utes unnecessarily require bond fy 
faithful performance. 

The department believes the 50% sy 
charge for cumulative bonds is tg 
much, and it will continue to study ty 
matter. 


Companies’ Attitude 


Apparently the companies would 
willing to write an annual bond, that; 
one that is cumulative, providing 
the comptroller of the state or ¢ 
would furnish the surety with an ann 
audit. This would serve to confine 
year’s losses to that year. Unless 
governmental unit buying the bond; 
willing to furnish such an audit, itj 
unlikely that the companies will meg 
the demand for an “annual bond.” Whi 
theoretically the governmental 
should be able to furnish an audit, 
a practical matter it might be unable 4 
do so. A couple of years ago a New 
York official estimated that with the a 
ditors the state then had available # 
would require 100 years to comple 
audits on 12,000 offices under the com 
troller’s jurisdiction. Of this numb 
6,000 represented school board 
throughout the state. 

The objection of the companies tj 
writing the blanket bond even on no 
statutory offices is the difficulty of su 
cessfully divorcing “faithful perform 
ance” from the dishonesty hazards ¢ 
the office. While statutes differ in thi 
respect from state to state, fundame 
tally in all of them the faithful perfom. 
ance of duty feature is imbedded in tk 
law. There is evidence to support thé 
insurers’ contention that whatever s 
cial clauses may be inserted in a fidelitj 
bond to cover non-statutory positions 
the faithful performance requirement ¢ 
a principal office holder can by judicid 
interpretation be imposed upon th 
office holders under him. It is difficu 
if not impossible, to separate dishonesty 
from faithful performance in any kind 
of governmental position. 

The trend in recent years has bei 
for states and municipalities to assum 
payment of bond required by law a 
regulation. Consequently the state ani 
municipal authorities have become 4 
good deal more interested in bonis 
their rates and how they are writte 
than formerly, and this interest is likel 
to grow in the future. This trend § 
thus directly contrary to the federal la 
which requires that the governmetl 
shall not pay any part of the premiu 
or other cost of furnishing a bond # 
quired by law of any officer or employ 
of the United States. Even here, th 
Norton bill (H. B. 2050) in the preset 
Congress sought to establish a_ blank 
bond for government employes the pre 
mium of which would be paid by th 
Secretary of the Treasury. That bill 
now regarded as dead. 








Myrl Ott, Long Beach local agetl 
who is a director of the California A¥ 
sociation of Insurance Agents, is celé) 





brating the 20th anniversary of hi 
agency. 
——_ 
— 





WANTED 
Attorney under 45 years old for our 
Office Claim Dept. at Fort Scott, Kansas. 
Casualty claim experience desirable. 
Mr. Sweet, stating qualifications. 
The Western Casualty and Surety Compat' 
916 Walnut Street Building 
Kansas City 6, Missouri 

















Large Pacific Northwest Insurance Company * 
quires the services of a man thoroughly # 
rienced in Automobile, Fire, Theft. Collis 
and Pro i 

—— Addr 

unity. ess C35, The National Underwnit 
175 W. Jackson Blvd., Chicago 4, Ill. 
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H. & A. Conference Conducts 
Institute at Purdue 





(CONTINUED FROM PAGE 11) 


together Monday evening. F. B. Knight 
of Purdue gave a talk, there was com- 
munity singing, and Mr. Davis recited 
some of the best known poems of James 
Whitcomb Riley. The first regular meet- 
ing was on Tuesday morning and the 
initial speaker was Dr. G. S. Meikle, 
Purdue, who discussed “Research As 
Insurance for Tomorrow.” 

Dr. Meikle outlined the research work 
done at Purdue since 1929 in various 
fields, discussed cooperative research as 
a function of education, and described 
a good research man as “one who all his 
life has been curious about everything.” 
He emphasized the importance of fact 
finding through the question and answer 
method. 


Nazi’s Rise Reviewed 


The other Tuesday morning speaker 
was Dr. Clark G. Kuebler, president of 
Ripon College, Ripon, Wis., whose sub- 
ject was “Man’s Quest for Freedom.” 
Dr. Kuebler was a student at Munich 
University at the time the Nazis came 
into power. Freedom, he said, is never 
won without effort, and depends upon 
enlightment. Nations lose it gradually 
and imperceptibly. On the lighter side 
his bon mot was, “no fish ever got 
caught with its mouth shut.” 

Mansur B. Oakes, Taylor Publishing 
Co., who conducts the accident and 
health school at Purdue, explained at 
the opening of the afternoon session 
that A. & H. courses are scheduled for 
September, December and March, that 
enrollment fee will be $30 and that 
there must be a registration of 40 for 
each class. 

Vice-president Stewart of Purdue out- 
lined the educational provisions for the 
returning veteran. He said that public 
law 16 is a rehabilitation measure for 
those who have been injured mentally 
or physically. Public law 346 is in- 
tended to aid any veteran to receive ad- 
ditional education. The veteran may 
select his own college and be given the 
same number of years of education that 
he spent in the service. 


Cash Sickness Insurance 


An unscheduled discussion of a hot 
accident-health question took place 
while the group was waiting for Dr. 
Stewart, who was detained at a trus- 
tees meeting. The subject was cash 
sickness insurance. Harold Gordon pre- 
dicted that the Rhode Island cash sick- 
ness law in some form will be presented 


in some legislatures in 1946 and in many. 


in 1947. C. O. Pauley, secretary of 
Great Northern Life, pointed out that 
in workmen’s compensation acts the 
compulsion is on the employer. He said 
group health insurance will not be really 
successful until the employe pays part 
of the cost. He remarked that 5% of 
every premium is paid out in some form 
of tax. The cost of accident and health 
insurance is the sum of the acquisition 
and administrative cost, plus the claims 
expense. With any Rhode Island plan 
that has been adopted, claims will ap- 
preciate considerably, as they have 
under compulsory workmen’s compen- 
sation. Administrative control is a big 
factor and it is operative, Mr. Pauley 
declared, only when the business is 
written voluntarily. 


Wednesday, Thursday Speakers 


Dr. A. A. Potter, acting president, 
spoke Wednesday on “Research and 


_ Inventions as Doors to Opportunity”; 


Dean William G. Sutcliffe of Boston 
University on “Health Insurance—Pub- 
lic or Private” and a roundtable session 
cn investments was conducted by part- 








EXECUTIVE SECRETARY 
Young lady for large casualty insurance com- 
pany. Good opportunity and pay. 
Address C-40, Care The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








Anger Warns About 
Not Contaminating 
Bank-Agent Plan 


The important thing is for the agents 
now to start getting in touch with banks 
and making arrangements, either indi- 
vidually or through associations for co- 
operative bank financing and local 
agency insuring of automobiles, Frank 
Anger, executive vice-president of In- 
dustrial National Bank, Chicago, de- 
clared in a talk on the bank-agent plan 
at the Champaign, IIl., regional meeting 
of the Illinois Association of Insurance 
Agents. It is important to set up some 
workable system that all hands can sub- 
scribe to. There are a variety of sys- 
tems all differing in various respects but 
that is immaterial. The main chance is 
to get some system in operation. He 
showed the manual that has been worked 
out in Michigan and he praised the 32 
page bulletin of the National Associa- 
tion of Insurance Agents. 

“It behooves us as bankers and in- 
surance men to make certain that none 
of the evils existing in the finance busi- 
ress creep into the bank and agent 
plan,” he said. “The bank should not 
expect to share directly or indirectly in 
the insurance commissions, and in turn 
the insurance man should not share di- 
rectly or indirectly in the finance cost. 

“If finance charges are such that the 
bank can afford to pay a commission, 
or share the finance cost with the in- 
surance broker, it would be infinitely 
more constructive that this over-plus be 
passed on to the consumer. It will not 
be possible to continue to get public ac- 
ceptance of the plan supposedly based 
upon the absence of kick-backs where 
kick-backs are present to any extent.” 

Mr. Anger stressed the great oppor- 
tunities ahead for writing auto insur- 
ance, with an estimated car production 
of about 29 million in seven years fol- 
lowing resumption of manufacture. He 
pointed to the $833 million of auto pre- 
miums in 1941, greater than fire insur- 
ance volume. But Mr. Anger warned 
that finance companies will not be con- 
tent just to write the fire, theft and 
collision for the financed period; they 
also will sell property damage and pub- 
lic liability and will go after renewals. 
They will sell tothe cash as well as 
time buyer. 

“By and large, banks and insurance 
men have a standing in the community 
earned by their faithful discharge of 
their semi-public duties which causes 
certain segments of the public to do 
business with them. Whether they reach 
that conclusion consciously or not, that 
preference does exist and forms a sound 
basis upon which to build.” 

He mentioned that Industrial National 
began financing autos under the free 
competitive plan 10 years ago when the 
late Robert B. Umberger, executive 
vice-president, saw the need for the plan. 
He introduced the idea of bank-agent 
cooperation, Mr. Anger said. The plan 
has buyer appeal, for in five years pre- 
ceding war about $21 million of this 
business was done by Industrial Na- 
tional through the one office, and $8 mil- 
lion was produced directly by insurance 
men and $5 million indirectly. Premiums 
totaled $1 million. 

The plan works, he assured. It profits 
and benefits car buyer, insurance pro- 
ducer and bank. 








ners and department heads of the Paul 
H. Davis Company of Chicago. 

Dr. L. W. Wallace of the Trumble 
Engineering Co. of Cleveland, spoke 
Thursday on “Management Engineer- 
ing”; Prof. C. W. Beese, director of 
technical extension of the university, on 
“How Industry and Education View 
Accident Prevention’; Dr. Henry B. 
Hass, head of industrial chemistry at 
Purdue, on “War Research and Post- 
war Living,” and Mr. Gordon will give 
a resume of the entire meeting. 





Sales training from experts in casualty 
and property lines. Write the National 
Underwriter. 


Rating Machinery Under 
New Fla. Law Being Set Up 


TALLAHASSE, FLA.—Commission- 
er Larson reports good progress in 
forming an organization to put into ef- 
fect the new acts for regulation of rates 
for both fire and casualty insurance and 
expects to have it in operation by the 
first of the year. 

So far there have been very few ap- 
plications from rating bureaus seeking 
to qualify under the new law. The com- 
missioner says that is probably due to 
the fact that most of the rating bureaus 
have been doing business before this 
law was enacted and would, therefore, 
have nine months in which to qualify 
under the fire rating bill, and until the 
first of the year under the casualty bill. 


St. Louis Loss May Run $11/2 Million 


ST. LOUIS—Insurers have experi- 
enced between 12,000 and 15,000 claims 
as a result.of the hail storm May 14. 
Total payments may reach $1,500,000. 

Carl S. Lawton, president of Lawton- 
Byrne-Bruner, said some policyholders 
who present claims are being told to 
go ahead and have the necessary re- 
pairs made as soon as possible without 
waiting for the adjuster’s inspection. 
Most of the claims are small. The larg- 
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est loss, about $100,000, was suffered 
by a floral company which had its large 
greenhouses in St. Louis county ruined 
by the hail. Florists had losses aggre- 
gating some $400,000. Lumber compan- 
ies were also heavy losers 





Want Potato Insurance 
WASHINGTON—Potato growers of 
17 states have been conferring with the 
Federal Crop Insurance Corporation 
here on a possibility of adding potatoes 
to the list of trial programs which now 
include corn and tobacco. Growers 
would like the insurance program. 





Vice-president E. A. Henne of Amef- 
ica Fore, Chicago, presented Bert W. 
Jones, assistant comptroller of the com- 
panies there with “Old Guard” insignia 
at a luncheon. Mr. Jones started as trav- 
eling auditor, became assistant auditor. 
and then comptroller. He was at one 
time assistant chief examiner of the New 
York insurance department. 

William H. Van Atta, veteran cashier 
for the western department of the Bos- 
ton and Old Colony at Lansing, Mich., 
died there. He joined Boston and Old 


Colony in 1904. He had been ill and 
unable to continue his duties since 
April, 1944. Prior to assuming the 
cashiership of the office he was em- 


ployed as an accountant in the office. 
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The real test of an insurance company is not the 


number of years it has been in existence, but how 


it has conducted itself during its lifetime. 


The substantial progress we have shown during 


the past quarter-century has laid a solid foundation 


for the building of a promising future. The record 


thus far achieved is an inspiration for constant and 


expanding efforts to promote further growth and 


development. 


To the invaluable loyalty and support of our 


agents . . . the confidence and satisfaction of our 


policyholders . . . and to all others who have con- 


tributed to this record, we take this means of pay- 


ing grateful tribute. 
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To. H. elp Veterans 
Get Auto Cover 


The Michigan Association of Insur- 
ance Agents is planning to recommend 
that members assist disabled veterans 
in obtaining insurance after they have 
been licensed to operate automobiles. 
Most of the automobile manufacturers 
have announced their intention of pro- 
viding special devices, if necessary, to 
facilitate safe operation of cars by 


amputees and the association will rec- | 


ommend that agents submit insurance 
applications to their companies immedi- 
ately on receipt, avoiding the delay of 
requesting letters of rejection and sub- 
sequent placing of such business in the 
assigned risk pool. 

Authorities at Percy Jones hospital, 
Battle Creek, where much work has 
been done in assisting disabled veterans, 
particularly amputees, have written 
Julian Harvey of the Association of 
Casualty & Surety Executives, seeking 
information regarding how the compa- 
nies plan to treat amputees’ applications 
for coverage. The hospital authorities 
are sponsoring driving courses for the 


amputees, to build morale and assist 
them in taking up regular vocations. 
Many of the men are being licensed 
to drive. More than 500 such veterans 
have been examined at Percy Jones 
from nearly every state of the union 
and much data has been obtained re- 


garding special equipment needs. 

This information is being made avail- 
able to the insurance executives and 
it is being suggested that bulletins be 
prepared by the company organization 
answering questions regarding insurance 
for amputee veterans, relative particu- 
larly to whether insurance will be avail- 


able, how much it will cost, and 
whether there will be rate differentials 
varying according to types of ampu- 


various fi- 
many ot 


the 
acts, 


Existence of 
responsibility 


tations. 
nancial 


them bordering on compulsory insur- 
ance, makes the insurance problem a 
vital one, the hospital” authorities noted. 

Under the insurance commissioners’ 
resolution, to which most companies 
have indicated adherence, disabled vet- 
erans who show evidence that they can 
drive safely, are being written in the 
regular way at standard rates. 


Insurer of Bailor Held 
for Part of Bailee’s Loss 
NEW YORK—tThe New York appel- 


late division has rendered an opinion 
in what is believed to be the first case 
of a suit by a bailee against his in- 
surer where the latter has been per- 
mitted to assert a claim of contribution 
against the bailor’s insurer. 

The plaintiff, Barnett, a New York 
jeweler, was the bailee of two valuable 
diamond bracelets. He had a hold-up 
policy issued by Hartford Accident. He 
claimed the bracelets were taken in a 
hold-up, and sued the insurer. St. Paul 
F. & M. had issued jewelers’ block 
policies to each of the two bailors. 
Hartford A. & I. claimed it had a right 
to contribution in the event that it was 
held for more than its pro-rata lia- 
bility. 

St. Paul’s Defense 


St. Paul F. & M. sought to have the 
cross-complaint dismissed on the 
ground that it was unlike those cases 
where the bailor sued the bailee’s in- 
surance company, claiming that in this 
case the plaintiff bailee was not the 
person doubly insured and the bailor, 
who was doubly insured, was not a 
party to the suit. In addition, St. Paul 
contended that the existence in the 
Hartford policy of a pro-rata clause pre- 
cluded any claim for contribution. 

Justice Hammer at special term over- 
ruled both these contentions and the 
appellate division affirmed his decision, 
which was that in a suit by the bailee 











Specializing in 
FIDELITY, SURETY and 
FORGERY BONDS 








WANTED 


An experienced casualty underwriter. Splendid opportunity with 
a well known company writing automobile and general liability. 
Position very desirable for man with family wanting to live in a 
smaller community where living expenses are lower and having 
splendid educational facilities for children. 


This company is also in the market for an experienced field man 
for Eastern Iowa. Prefer a man acquainted with territory and 


agents. 


Address C-19, The National Underwriter, 175 W. Jackson Blvd., 


Chicago 4, Illinois. 








against his insurer, the latter can claim 
over for contribution against the bailor’s 
insurance company. 

Alfred B. Nathan of Nathan, Mann- 
heimer, Asche & Winer represented 
Hartford Accident in support of the 
claim to contribution. Bert Cotton of 
Rein, Mound & Cotton appeared for 
St. Paul F. & M. 


Airline Trip 
Accident Cover 


Is Liberalized 
WASHINGTON—Greatly improved 


coverage under airline travel insurance 
policies will be obtainable at all airline 
ticket offices throughout the United 
States commencing Aug. 1, accord- 
ing to the Air Transport Association 
or America. Heretofore trip accident 
policies sold to airline passengers have 
given coverage for a stated number of 
hours of flying time. Now a pasenger 
will be covered, for the same nominal 
fee which, up to the present, has pro- 
vided only four hours insurance, during 
a trip which may take as long as seven 
days to complete. A complete round- 
trip, however, is considered two trips, 
so that a new policy must be obtained 
to cover the final leg of the trip back to 
the point of origin. 

The amount of tne policy, at a flat 
premium of 25 cents, is now $5,000. 
Coverage is between any two points not 
served by the same airport within con- 
tinental United States, and into Canada 
for a distance of 150 miles. 

A trip, within the area specified, on 
planes of Canadian registry operated by 
scheduled airlines will also be covered, 
as well as a trip between any point in 
that area and any point in Newfound- 
land via a United States flag airline or 
Trans-Canada Air Lines. Travel on 
airlines within the Hawaiian Islands is 
also covered. 


Other features include coverage while - 


riding on conveyances operated by com- 


mon carriers that provide substitute 
transportation before arrival at final 
destination, coverage on land convey- 


ances provided or arranged for by an 
airline or governmental authority con- 
trolling an airport, loss due to exposure, 
and accidents while waiting at an air- 
port in course of transit. 

The new coverage reflects 
airline safety, according to D. 
Scarritt, manager of Associated Avia- 
tion Underwriters, which first offered 
the cover to the traveling public Jan. 1, 
1938. Sixteen airlines have flown a total 
of 5,607,282,009 passenger miles without 
a fatality since Jan. 1, 1944. 


increased 


deR. M. 


Wait for Signing of Ill. 
Auto Responsibility Bill 


There is intense interest among IIli- 
nois insurance men as to the new fi- 
nancial responsibility law which was 
passed by the legislature making auto- 
mobile owners responsible for damage 
incurred. The law follows chiefly the 
line established by other states although 
there may be some few changes. The 
bill has not yet been signed by Gover- 
nor Green. It is understood that it is in 
the hands of the attorney general but 
those who are close to the situation 
declare that it will be signed in due 
season. The insurance department is 
getting ready to do its part in the en- 
forcement of the law. It will be 
swamped with inquiries until all hands 
become familiar with it. 

It seems likely that the same proce- 
dure will be followed in Illinois as has 
been the case in other states. The in- 
surers will get together and map out a 
program of education for the agents and 
public. The agents desire to get 
information as to the law as soon as 
possible. Some of the companies and 
general agencies are hoping that they 
can get literature of an enlightening na- 
ture out although the law does not take 
effect until Jan. 1. This law will be a 


—= 


Matthai Executive 
V.-P. of U.S.F.&G. 


U.S.F.&G. has elected Joseph F, 
Matthai executive vice-president. He 
will continue to supervise all casualty 
lines. 

Mr. Matthai joined the company in 
1915 as an inspector in the safety en. 
gineering department, following gradua- 
tion from Cornell University school of 
engineering, later becoming  superin- 
tendent. In 1920 he was transferred to 
the automobile department as superin- 
tendent. Since 1933 he has been vice- 
president in charge of all casualty lines, 
He has represented U.S.F.&G. on a 
number of the committees of the Asso- 
ciation of Casualty & Surety Executives 
and the National Bureau of Casualty & 
Surety Underwriters for many years. 


great business builder as everyone will 
have to be insured or at least be able 
to show that he is financially able to 
meet all possible loss obligations. In 
other states this law has produced thou- 
sands of dollars of new premiums. 


DEATHS 


Ww. Warren Ellis, 47, executive vice- 
president of the Insurance Brokers As- 
sociation of New York and executive 
secretary for 12 years of the National 
Association of Insurance Brokers, died 
Tuesday in Morristown (N. J.) Memo- 
rial Hospital following an abdominal 
operation performed July 13. He was 
editor of “Insurance Broker-Age,” offi- 
cial publication of the Insurance Brokers 
Association. 

He was educated at New York Uni- 
versity and Columbia. Except for three 
years with the Singer Manufacturing 
Co., Mr. Ellis’ entire business life was 
in insurance. He was three years on 
the staff of the “Eastern Underwriter,” 
six years manager of sale promotion of 
the Commercial Union group and five 
years in charge of public relations for 
the National Board before going with 
the brokers association. He was presi 
dent of the Insurance Advertising Con- 
ference in 1926-27. Mr. Ellis was about 
52. The funeral service will be held 
Friday from the A. M. Runyon & Son 
chapel in Plainfield, N. J. 

E. Hathaway, 57, partner in the 
Hathaway-Thornton agency, Hammond, 
Ind., and in the insurance business there 
for 25 years, died at a Hammond hospi- 
tal. He was a former president of the 
Hammond Chamber of Commerce and 
of the Hammond Safety Council. 

Miss Daisy Kline, who from 1906 
until her retirement 11%4 years ago was 
an active member of the Kline & Frank 
agency, Eaton, O., died at her home 
there as the result of a heart attack. 
She was a lifelong resident of Eaton, 
graduating from high school there in 
1886. 





John B. Wolf, manager for the 10 
years of the A. J. Withmann agency. 
Indianapolis, has opened his own agency 
at 853 Consolidated building, following 
the death of Mr. Withmann. 


The accident and health policy refet- 
ence book—1945 Time Saver. $4 from 
The National Underwriter. 
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WANTED 
CLAIM ADJUSTER 





With accident, health and hospitalization ex-’ 


perience for Ohio. Excellent opportunity 
sound growing company. Address C-37, 

The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 














PERMANENT POSITION 


With a large Detroit agen Opportunity and 
future rs man ee mao net = casualty and 
sure usiness rep we 5 8 . =~ 

— draft status and a 
C-39, The National ag 3 Ww. Jackson 
Blvd., Chicago 4, Illinois. 
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INSURANCE NEWS BY SECTIONS 











MIDDLE WESTERN STATES 





Minn. Buyers Association 
for State Supervision 


MINNEAPOLIS — Members of the 
Insurance Buyers Association of Min- 
nesota are inclined to favor state rather 
than federal supervision of the insurance 
business, although some of them repre- 
sent companies that operate on a nation- 
wide scale. 

Following a talk by Commissioner 
Johnson at the July meeting, President 
C. M. King said he believed he spoke 
for all members when he said the asso- 
ciation favored state regulation. Other 
members expressed themselves similarly, 
although some of them could see ad- 
vantages under federal control. 

Commissioner Johnson reviewed the 
events leading up to the moratorium 
granted insurance companies by con- 
gress until Jan. 1, 1948. He told of 
two divergent views now held about the 
insurance business, one that there should 
be no supervision whatever, with free- 
for-all competition, the other for a very 
strict control which would virtually put 
the industry in a strait-jacket. He said 
many of the leaders in the business felt 
that a middle ground would have to be 
reached. He ureed the buyers’ associ- 
ation to take part in the discussions 
leading to a determination of this ques- 
tion. 

President King, in reviewing the ac- 
tivities of the buyers’ association the 
past year, predicted that at the next 
sesson of the Minnesota legislature an 
effort would be made “to tear to pieces 
the occupational disease section of the 
compensation law and he recommended 
that the association prepare to take a 
hand in the matter in 1947. 

“Our association is now established 
with legislators; they recognize us and 
ask our advice on bills affecting insur- 
ance,” he said. 


Many Old Minnesota 
Department Rulings ‘Junked’ 


ST. PAUL—AIl orders and rulings is- 
sued by the Minnesota department over 
25 years or more and never rescinded 
have been checked over by Commis- 
sioner Johnson and his staff and all but 
19 have been thrown out. These 19 will 
be referred to the attorney general to 
Pass on and those approved by him will 
remain in me: the others being nullified 
after Jan. 1, 1946. 

This action was taken to conform to a 


Advanced in Toledo 


Harry F. Dudley and Frank B. Kase, 
both associated since 1942 with Picton- 


SE ae. 








Mb. 


F. B. Kase 


H. F. Dudley 


Cavenaugh, Inc., Toledo, which is gen- 
eral] agent of Aetna Casualty, have been 
elected Aes -presidents of the company. 
Byron S. Picton is president. 

Before going to Toledo, Mr. Dudley 
had many years of insurance experience 
in Cleveland. Mr. Kase was widely 
known in Detroit insurance circles be- 
tore joining Picton-Cavenaugh. 


law enacted by the last legislature, re- 
quiring all administrative officials to sub- 
mit all orders and rulings to the attorney 
general within 90 days after the passage 
of the act. That time expired July 20 
and Commissioner Johnson called to- 
gether on that date representatives of 
various insurance groups and read to 
them the 19 rulings and orders which he 
is submitting to the attorney general 
for approval or disapproval. Attending 
the hearing were representatives of the 
Insurance Federation of Minnesota, 
Minnesota Underwriters Association and 
others. 

No objection was raised to any of the 
19. These included Commissioner John- 
son’s ruling requiring all agents to pass 
an examination to get a license. It pro- 
vided, however, for a 60-day conditional 
license without an examination. There 
is a possibility the attorney general may 
hold this illegal, which company men say 
would create a problem, as it is often 
necessary to appoint new agents in an 
emergency. 

The oldest order 
to 1918. 


Officials Visit No. Mich. Groups 

LANSING, MICH.—Carl Trager, 
president, and W aldo O. Hildebrand, 
secretary-manager of ‘the Michigan As- 
sociation of Insurance Agents, are at- 
tending meetings this week of several 
upper peninsular agents’ groups at which 
the association’s plan for cooperation 
with bankers in promoting finance-insur- 
ance plans for post-war automobile buy- 
ers will be discussed. Bankers of the 
area are expected to attend at least some 
of the meetings. 

Sessions are being held by the Dickin- 
son county association at Iron Moun- 
tain; Iron county association at Iron 
River; Gogebic county association at 
Ironwood; Houghton county association 
at Calumet, and Sault Ste. Marie associ- 
ation at the “Soo.” 


Self-Insurance Issue Up Again 
MINNEAPOLIS — The perennial 
sparring over self-insurance by the city 
of Minneapolis has started again with 
a public hearing called for Aug. 2 at the 


“junked” dated back 





request of Alderman Bank, chairman 
of the ways and means committee. 
This issue comes up nearly every 


year and insurance men are not unduly 
perturbed over it. Heretofore they have 
always been able to put up a strong 
argument against self-insurance and ex- 
pect to do so this time. Moreover, the 
council controls only a small part of 
the city-owned property; the bulk of it 
is in the hands of the school and park 
boards, whose members are not keen 
for the self-insurance idea. 


Launch County Bank-Agent Drive 


The Eldorado (Kan.) Insurance Board 
under the direction of President George 
F. Bacon is now organizing the bank- 
agent auto plan. A joint meeting of the 
agents and bankers of the entire county 
is planned to arrange for proper pub- 
licity and advertising for a county-wide 
program. The Eldorado agents will 
invite agents from other towns in But- 


ler county to attend and participate in 
the organization. 


Hutchinson Agents’ Outing 


The joint picnic-outing of the Hutch- 
inson (Kan.) Association of Insurance 
Agents and Real Estate Board was at- 
tended by about 40 members. John B. 

3rehm of the Brehm agency hastily or- 
ganized a volunteer fire department to 
extinguish a fire in his automobile 
caused by a short circuit. Quick action 
of a bucket brigade saved the car but it 
had to be towed back to town. 


Stoskopi Boosts Bank-Agent Plan 


George Stoskopf. president of the Kan- 
sas Association of Insurance Agents, is 
urging the members to take full ad- 
vantage of the bank-agent auto plan, 
stating that already more than 9,000 
banks in the United States have indi- 
cated their desire to engage in the plan. 
He calls attention to manuals soon to be 
released by both the N. A. I. A. and 
the American Bankers Association. 








Course in Fire Administration 


A short course on fire administration 
will be held at Ohio State University in 
Columbus Sept. 10-15 for firefighters in 
Ohio and adjoining states. The Ohio 
Inspection Bureau, Ohio industrial com- 
mission, state fire marshal’s division and 
other — will (ata Prof. 


~ IN THE SOUTHERN STATES — 


Harvey Walkerm, political science de- 
partment, will be in charge. 





Veteran Kansas Agent Retires 


James A. Otto, senior member of the 
Otto & Newkirk agency, Independence, 
Kan., is retiring from the business, which 
he entered in 1893, and is joining his 
daughter in Hawaii, where he will make 
his home. Prior to his departure the 
Independence Insurance Board honored 
him with a luncheon. 


Talk on Rural Protection 

Philip L. Johnson, special agent of 
American, addressed the Volunteer 
Firemens’ Association of Licking County 
at Granville, O., on rural fire protection. 
Pictures were shown. About 70 attended 
the meeting. 


O’Connell Middletown Speaker 


Representing the Ohio Stock Fire In- 
surance Speakers Association, Shawley 
B. O’Connell; marine special agent of 
Home at Columbus, will address the 
Middletown Association of Insurance 
Agents Aug. 6 on “Present Trends in 
Marine Insurance.” 





Chester E. Benfer has been named fire 
prevention committee chairman of the 
Newton (Kan.) Insurance Board. New- 
ton won first honor in its class in last 
year’s Inter-Chamber Fire Waste Con- 
test. 





Okla. City Exch. 
Expands Activities 


OKLAHOMA CITY—The Okla- 
homa City Insurance Exchange’s meet- 
ings schedule has been changed from a 
weekly to an every other week schedule. 
Four new sub-committees have been 
created to function under the public 
relations committee, covering educa- 
tional, public schools participation, ad- 
vertising and publicity and civic enter- 
prise projects. 

The educational committee is to ar- 
range for continuance of regular insur- 
ance study classes. 

The exchange will cooperate with the 
state association in its efforts to secure 
a thoroughgoing agency licensing and 
qualification law. 

For financing this expanded program, 
D. R. McKown, public relations chair- 
man, said that the exchange’s commis- 
sions on public business which amounts 
to about $5,000 a year, should be ear- 
marked for use by the public relations 
committee instead of being disbursed to 
members. 


Drop Memphis Fire Patrol 


MEMPHIS, TENN.—Operation s 
the Memphis Fire Insurance Patrol, 
service for 50 years, will be caaianied 
Sept. 3, according to President J. 
Thomas Wellford, unless the city will 
assume responsibility for it. Its build- 
ing worth $25,000 and equipment valued 
at $15,000 will be deeded to the city if 
it assumes financial responsibility for the 
continued operation of the patrol. 


F. D. Moor New Chairman of 
Southeastern Conference 


At the recent meeting of the South- 
Atlanta 


eastern Agents Conference in 
Frank D. Moor of 
the Midyette-Moor 
agency of Talla- 
hassee, Fla., was 
elected chairman to 
succeed Ed. H. 
Moore of Birming- 
ham. There were 
10 agents present 
at the meeting 
from Alabama, 
Florida and Geor- 
gia. South Caro- 
lina and Virginia 
were not repre- 
sented. Considera- 
ble discussion arose 
as to need of a use and occupancy re- 
porting form. A request has been made 
to the Southeastern Underwriters As- 
sociation to authorize such a. form. 
There was also much comment on 
dwelling house rates in Georgia and 
South Carolina. 








Frank D. Moor 


Bank-Agent Plan in San Antonio 
SAN ANTONIO—John M. Coleman, 


chairman of a committee which has been 
appointed to study problems involved in 
the bank-agent automobile financing 
plan told the San Antonio Insurance Ex- 
change that the banks contacted have 
indicated a willingness to go along with 
the insurance men in their plans. The 
question of who should provide the 
needed advertising and whether the two 
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interested groups should share the cost 
was presented. 

Secretary F. F. Ludolph called atten- 
tion to the immensity of the problems 
which the Texas board of insurance com- 
missioners faces in putting into effect re- 
cent surety and casualty rate legislation. 
He also spoke of the duty of the agent 
to call attention of his clients to under- 
insurance, 

Mr. Ludolph was authorized to write 
a letter of sympathy to Clyde R. Bodkin 
on the death of his son, Lt. Clyde R. 
3odkin, Jr., in air combat. Lt. Bodkin 
was for a time in his father’s agency and 
later was a special agent in south ‘l’exas, 





Start Tenn. Code Revision 

NASHVILLE—A code revision com- 
mission, appointed by the Tennessee leg- 
islature in January, is now ready to be- 
gin work. All new legislation, including 
much insurance legislation, since 1931 
will be reviewed. 


Auto Finance Plan in Memphis 


MEMPHIS—T. K. Robinson, chair- 
man of the automobile finance commit- 
tee of the Memphis Insurance Exchange, 
has announced the completion of ar- 
rangements for the operation of the 
bank-agent auto finance plan in Mem- 
phis. The three cooperating banks, 


which have done little or no automobile 
financing in the past, are enthusiastic in 
their support. The exchange committee 
is already using radio advertising to 
acquaint auto buyers with the plan, but 
must wait until there is an increase in 
newsprint before newspaper advertising 
can be obtained. 


Cloud San Antonio Manager 
Effective Aug. 1, R. R. Cloud, who has 
been manager of Fire Companies Ad- 
justment Bureau in Austin, Tex., will be- 
come San Antonio manager, succeed- 
ing Walter T. Gallaway, who will be- 
come general adjuster. Mr. Cloud has 
been with the bureau 12 years at Abi- 


lene, Big Spring, Lubbock and Midland, 
Tex., before going to Austin. 
NEWS BRIEFS 

At the monthly meeting of the Nash- 
ville Association of Insurance Women, 
Mrs. Lambert Campbell gave readings 
from her own poems. Announcement 


was made of the meeting of the Federa- 
tion of Tennessee Insurance Women in 
Knoxville Oct. 19-20. 

Clyde Bethshares, now in service in 
Germany, has announced that the man- 
agement of his agency at Humboldt, 
Tenn., has been transferred from Will 
Hamilton to his brother Everette Beth- 
shares, assisted by Finis Ewing and 
Mrs. R. T. DeBerry. 


EASTERN STATES ACTIVITIES 





Boit, Dalton “Ad” 
Series Acclaimed 


The Boit, Dalton & Church agency 
of Boston has been engaging in a strik- 
ing advertising program in which the 
emphasis is on promoting postwar de- 
velopment of Boston industry, shipping, 
transportation and city planning in gen- 
eral. 

The agency sponsored a series of 
radio features with prominent industrial- 
ists, architects and other leaders speak- 
ing in connection with various projects. 
“Boston Looks Ahead” was the title 
of the series. Preceding each broad- 
cast, the agency placed advertising in 
the daily papers illustrating the point 
that was to be made on the air that eve- 
ning and announcing the speaker. This 
group of advertisements has been got- 
ten together in an accordion type folder 
which is being extensively distributed. 
The endeavor of the agency has been 
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to keep its name constructively before 
the public while 33 of its people who 
made frequent customer contacts were 
absent in the armed forces. The agency 
finds there is more than ample evidence 
that it has accomplished this purpose. 
The job that the agency has done for 
its community has been acclaimed. This 
is the fourth advertising program that 
Boit, Dalton & Church has conducted. 


Hail and Wind Losses in 
East Are on the Increase 


There has been a big increase in the 
amount of extended coverage written 
in connection with fire business in the 
east, and that area is beginning to get 


a flurry of insurance claims after every 
hail or windstorm. The broadening of 
the dwelling form also has had its ef- 


fect. Prior to the 1938 hurricane little 
extended coverage was sold. But today 
the picture in the east is beginning to 
resemble that in the middle west and 
southwest, where almost every loss re- 
sults in an insurance claim. 

Last week a heavy hail storm struck 
Wilkes-Barre and adjacent territory, fol- 
lowed in two or three days by a heavy 
blow, and approximately 300 claims have 
resulted. Not long ago 2,000 claims 
were made as a result of a hail storm 
in Washington, D. C. A windstorm 
followed by an 11 inch rain in three 
hours in the Phillipsburg, N. J., area 
produced a substantial number of claims. 


Slifer and Garrabrant Are 
Now Adjusters in Charge 


Fire Companies Adjustment Bureau 
has appointed George M. Slifer, Jr., as 
adjuster in charge of the Williamsport, 
Pa., office. 


He joined the staff at Cumberland, 
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Md., in 1937 and also has been attached 
to the Williamsport and Providence, 
I., offices. 


Due to the ill health of Manager Ralph 
S. Clinger at Williamsport, he has re- 
quested an abatement of his field activi- 
ties. 

Mr. Slifer 
by Sheldon 
in one. 


is succeeded at Cumberland 
E. Garrabrant as adjuster 
Mr. Garrabrant joined the 


PACIFIC COAST 





staff in 1941 and has been a staff adjuster 
at Newark. 


Charles C. Lyon, Newark manager 
of Niagara Fire, presented a gold medal 
to Andrew G. Kress of Irvington, N. J, 
in recognition of more than 25 years 
ener of that Company. 


AND MOUNTAIN 








Hunter Brown Cancels 
Pacific Northwest Trip 


SEATTLE—Hunter Brown of Pen- 
sacola, Fla., vice-president of the Na- 
tional Association of Insurance Agents, 
has advised officials of the Washington, 
Oregon and Idaho agents’ associations 
that he will be unable to address the 
three state meetings in August. Mr. 
Brown, who was to have headlined the 
meetings at Seattle, Portland and Boise, 
was compelled to cancel the arrange- 
ment due to the uncertainty of arrang- 
ing transportation. The National asso- 
ciation executive committee recently an- 
nounced its policy of discouraging offi- 
cials from traveling long distances to 


address state meetings. 
As a result of cancellation of Mr. 
Brown’s visit, the officials of the 


three associations are revamping their 


programs. Following a meeting here 
of the governing committee of the 
Washington association, it was an- 


nounced that the Seattle meeting will 
get under way with an executive com- 
mittee dinner session Aug. 20, with a 
closed session for members the follow- 
devoted to routine busi- 


ing morning, 7 
ness, including reports of committees 
and an open forum on various topics 


of special interest to producers. 

The afternoon session will be an open 
meeting. It will highlight the report 
of the administration by President V. R. 
Lee and two panel discussions, one on 
automobile finance cooperation between 
agents and banks, and another on social 


legislation, the latter to be conducted 
under the sponsorship of the Seattle 
Accident & Health Managers Club. 
Robert D. Williams, new deputy in- 


surance commissioner, who is charged 
with drafting the insurance code for 
presentation to the 1947 Washington 
legislature, will address the afternoon 
session. 

Election of officers will conclude the 
business session. The United Pacific 
will be host at a cocktail party, fol- 
lowed by the banquet, with the King 


County Insurance Association as host. 


Utah Interim Insurance 
Committee Starts Work 


SALT LAKE CITY—At a meeting 
of the interim insurance committee of 
the Utah legislature, C. N. Ottosen, as- 
sistant attorney general and former in- 
surance commissioner, who is commit- 
tee secretary, reported on the work done 
at the recent commissioners’ convention 
to meet the problem arising from the 
Supreme Court’s decision in the S. E. 

J. A. case. 

Three committees were named, one 
on the administrative code of procedure 
and the uniform liquidation act, another 
on an agents qualification law, and still 
another to work on a uniform law re- 
lating to unauthorized insurers and the 
so-called “non-profit” organizations. 

A report on the committee’s activi- 
ties is expected to be made at the an- 
nual meeting of the Utah Association 
of Insurance Agents Aug. 27-28 at 
Ogden. 





Fred E. Jewett Nominated 
for President in Oregon 


PORTLAND, ORE.—Fred E. Jewett 
of the Jewett & Dorman agency, Port- 
land, has been nominated for president 
of the Oregon Association of Insurance 


Agents. The election will be held at 
the annual meeting here Aug. 24. Mr, 
Jewett is now chairman of the execu- 
tive committee and is a past president 
of the Portland association. 

Sprague H. Carter of Pendleton, long 
a member of the executive committee, 
has been nominated for chairman of that 
committee and V. J. Robinson of Med- 
ford, now president, for state national 
director. 

Two minor amendments to the by- 
laws will be considered at the annual 
meeting. One changes the requirement 
that two members of the nominating 
committee be vice-presidents. It is sug- 
gested that at least two members of 
the committee be past presidents. An- 
other proposed amendment would in- 
crease the size of the executive com- 
mittee from nine to 11, with at least 
one representative from each congres- 
sional district on the committee and 
not more than five from any one dis- 
trict. 


Hail Does $1 Million Crop 
Damage in Montana 


Central and eastern Montana suffered 
extensive crop losses as the result of 
severe wind and hailstorms last week, 
which swept from the Rocky Mountains 
eastward across the state, causing dam- 
age se, at more than $1,000,000. 

A 52-mile-an-hour wind in the north- 
‘east area damaged granaries and power 
lines. 

In the Judith Basin area of central 
Montana, large wind-driven hailstones 
chopped a 30-mile swath, six to eight 
miles wide, causing almost 100% dam- 
age to grain. Lewistown grain elevator 
operators said between 400,000 and 500,- 
000 bushels of wheat were destroyed. 
They said it was the most destructive 
storm in recent years and insurance 
spokesmen estimated damage in the one 
area alone at $1,000,000. 

The hailstones killed chickens, stam- 
peded cattle and the accompanying wind 
blew roofs from houses and farm build- 
ings. Preliminary reports of the hail- 
storm damage in northeastern McCone 
county east indicated crop losses would 
run between 50 and 100%. 


New General Agency to 
Operate in Utah, Idaho 


SALT LAKE CITY—Robert L. Sal- 
mon, Sr., and Robert L. Salmon, Jr. 
have organized the Agency Company, 
which will become Aug. 1 the Utah and 
Idaho general agents of Columbia Fire, 
London Assurance and New York Un- 
derwriters. Mr. Salmon, Sr., for the 
past nine years has been special agent 
of the Commercial Union group in that 
territory, while his son formerly was 
with the Tracy agency at Salt Lake City 
and before that with the American of 
Newark group in San Francisco. 


Wash. Agents’ Code Committee 


SEATTLE—To study the present in- 
surance code as it relates to the prob- 
lems of the local agent, a special com- 
mittee of the Washington Association 
of Insurance Agents has been appointe 
by President V. R. Lee. It includes 
H. P. Sargent of C. P. Sargent & Co., 
Seattle, chairman; Charles P. Carroll, 
Spokane; C. J. Sorensen, Bellingham, 
Herb Wilson, Everett; J. W. Frazier, 
Seattle; R. E. Reynolds, Walla Walla; 
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¢. D. Flanigan, Wenatchee, and H. D. 
Lasell, Aberdeen. 

The new committee, after assembling 
the views and ideas of the agents will 
discuss the proposed code revision with 
Deputy Commissioner Williams, who 
will supervise the redrafting of the code 
for presentation to the 1947 legislature. 
The 1945 legislature passed a law in- 
structing the insurance commissioner 
to submit a recodification of the insur- 
ance laws to the next session. 





Jensen to Frank Burns Co. 


C. J. Jensen has resigned from the 
daims staff of Swett & Crawford at 
Seattle to join Frank Burns Co., re- 
insurance brokers, as office manager. 
He graduated from Drake University 
law school and was admitted to the 
lowa bar in 1937 and shortly after 
joined American Surety as special agent 
at Des Moines. He has been with 
Swett & Crawford as an adjuster since 
1940. 


Sergeant Succeeds Stanley 


Claude Stanley, special agent of the 
metropolitan department of Glens Falls 
in San Francisco, with that company 20 
years, has resigned to go with the 
brokerage firm of Grant-Birkholm - & 
Co. there. John Sergeant has been ap- 
pointed to succeed him. He has been 
in the casualty underwriting department 
and in his new duties becomes assistant 








to Walter Herzer, metropolitan mana- 


ger. 


Habitational Tariff Directive 


LOS ANGELES—The Insurance As- 
sociation of Los Angeles has put out 
a three-page directive on the new “habi- 
tational tariff” recently promulgated by 
the Pacific Board. It gives the informa- 
tion needed properly to apply the tariff 
and the source or references from which 
the information may be obtained. It 
also gives some extended details of how 
the tariff works, with examples. 


Burr with Continental, Inc. 


SEATTLE—Wilbur G. Burr has been 
appointed manager of the insurance de- 
partment of Continental, Inc. He re- 
cently was honorably discharged from 
the coast guard, following three years 
of service. He succeeds Lloyd McCants, 
who is now manager of the John Davis 
& Co. insurance department. 


NEWS BRIEFS 


W. M. Thomson, manager of the 
Washington Insurance Examining Bu- 
reau, is recovering from a recent oper- 
ation at a Seattle hospital. 


Howard Swift, manager fire and 








water department of Pacific Board’s 
District “C,” spoke before the Azusa, 
Cal., Rotary Club on “City Grading 
and Lnecsel 


MARINE INSURANCE NEWS 





DSC Suit Against U.S. . 


Involves Marine Insurers 
WASHINGTON—Whether Defense 


Supplies Corporation (now merged into 
RFC) could sue the United States gov- 
ernment, which owns it, is involved in 
DSC petition to the Supreme Court for 
certiorari to review the second circuit 
of appeals decision against its claim 
against the government in libel action. 
The case involved recovery of some 
$21,940 advanced to DSC by marine in- 
surance companies insuring wool owned 
and shipped by the government corpora- 
tion on a War Shipping Administration 


vessel, the Robert Morris, and water- 
damaged upon receipt in New York 
from Freemantle, Australia. 


DSC presented claim for damage to 
the marine companies concerned, which 
advanced to DSC $21,940 as a loam re- 


payable only out of net recovery that 
might be made. DSC appointed the 
companies’ agents and underwriters its 


agents and attorneys-in-fact with irre- 
vocable powers to collect and prosecute 
proceedings. 

The libel suit was instituted against 
the government in 1943. The govern- 
ment took the position that DSC, as a 
government agency, had no cause of ac- 
tion and that the marine underwriters 
did not acquire by subrogation rights 
superior to those of DSC against the 
United States. 

Although DSC asserted its ownership 
of the wool was absolute, the district 
court held it was government property 
and dismissed the libel with costs. The 
circuit court, while recognizing the 
“teal parties in interest” are insurance 
companies, held the case was one “by 
the United States against the United 
States” and affirmed the lower court's 
decree. 

There was involved the question 
whether the ship was a public vessel or 
a merchant vessel within the meaning 
of the suits in admiralty act. 





Grant Is Skipper of the 
Atlanta Mariners 


ATLANTA—Mariners Club of At- 
lanta, which was organized last year, 
held its first annual meeting with the 
following election of officers: Skipper, 
Harry Grant, Aetna Fire; mate, Henry 


Ladage, Travelers Fire; officer of the 
deck, Wm. G. Stephens, Jr., head of 
his own general agency; engineer, H. A. 
Taylor, Chubb & Son; purser, Charles 
A. Simons, Phoenix of Hartford. 

The club now has 70 members made 
up in the main of marine underwriters 
and producers. Meetings are held the 
first Monday of each month. 





O.K.s PPF Deviations in D. C. 

WASHINGTON — Superintend- 
ent Jordan has approved identical devia- 
tions filed by a number of mutuals from 
the plan, form and rates of the per- 
sonal property floater previously offered 
by the District of Columbia Rating Bu- 
reau and approved. 

Mutuals concerned are Allied Ameri- 
can Mutual Fire, Badger Mutual, Em- 
ployers Mutual Fire, Federal Mutual 
Fire, Grain Dealers National Mutual 
Fire, Hardware Dealers Mutual Fire, 
Hardware Mutual, Indiana Lumber- 
men’s Mutual, Lumbermen’s Mutual of 
Ohio, Mill Owners Mutual Fire, Mutual 
Implement & Hardware, National Mu- 
tual, National Retailers Mutual, North- 
western Mutual Fire and United Mutual 
Fire. 

It is understood that the above devia- 
tions are with regard to treatment of 
minimum premiums, also in the jewelry 
feature of the personal property floater. 

Superintendent Jordan has also ap- 
proved deviations filed by Manufactur- 
ers Fire and differences in policy filed 
by Utica Fire. 


Railroad Theft Losses 
Increased 128°, in 1944 


The Association of American Rail- 
roads reports that on losses analyzed, 
cargo thefts were up 128% in 1944. 
Theft losses for the year were nearly 
2% times as large as losses from fire 
and allied causes. No type of cargo is 
immune to theft, and only one classi- 
fication, sewer pipe, showed no theft 
loss. Textiles, dry goods and clothing 
led the list, accounting for 30% of the 
year’s theft losses; liquor and beer, 9%: 
tobacco, 7%; meat, poultry and animal 
products, 4%; fruits, vegetables and 
agricultural products, 4%; canned food, 
2%; wire and iron and steel products, 
1%; stoves, furnaces, 1%; automobiles 
and accessories, 1%; glassware, 1%, etc. 





IN THE CANADIAN FIELD 





McLean Opposes Dropping 
C.L.U.A.; Tells Developments 


TORONTO—lIn spite of the recent 
formation of the Canadian Inland 
Underwriters Conference, Wilson E. 
McLean, secretary-treasurer of the Can- 
adian Inland Underwriters Association, 
urges the C.I.U.A. be not disbanded 
at this time. 

If the new Conference were Domin- 
ion-wide, he says, it would be perfectly 
obvious that the two organizations 
should not exist side by side but he 
points out that the Conference will only 
cover Ontario and Quebec and the as- 
sociation still remains effective Domin- 
ion-wide. “It has been a valuable agent 
in bringing about cooperation between 
the various sectional bodies across 
Canada and should not be disbanded 
until such time as the new body is 
prepared, as it must ultimately be if 
the greatest good is to be served, to 
extend its jurisdiction across Canada. 
In the meantime the association can 
form a liaison between the various sec- 
tional conferences.” 

He says further that the association 
has performed other functions Domin- 
ion-wide with respect to legislation, es- 
tablishing good relationships with other 
bodies, etc. and the framework for these 
should not be dropped until something 
is prepared to replace it. 

Regarding furriers’ customers insur- 
ance, Mr. McLean says the association 
has met with committees of furriers to 
discuss mutual problems. While ready 
solutions have not been found, better 
understanding has been established» The 
question of fur certificates has been 
taken up by both the Ontario and AI- 
berta departments and the Quebec su- 
perintendent is giving it consideration. 

Work also is proceeding satisfactorily 
with regard to motor cargo insurance. 
An association committee has had a 
number of meetings with the Ontario 
Automotive Transport Association and 
an understanding of the problems has 
been developed. The Ontario insurance 
superintendent has set up a committee 
of insurers headed by Norman Bethune, 
who is chairman of the new Inland Con- 
ference, to deal with the question of 
an approved form of policy. 





Western Canada Groups Elect 


H. L. Hutton has been elected presi- 
dent of the New Westminster (B.C.) 
Insurance Agents Association, succeed- 
ing Kirk Gerow. Vice-president is K. K. 
Reid and secretary, Paul Dorgan. P. B. 
Brown, secretary for more than 20 
years, who has retired, was made an 
honorary life member. 

Jack Farish has been elected presi- 
dent of the Insurance Agents Associa- 
tion of Calgary, Alta. Vice-president is 
James Cleave and secretary, R. 
Crighton. 


Meikle Heads Ont. Blue Goose 


W. H. Meikle has been elected most 
loyal gander of the Ontario Blue Goose. 
Supervisor is A. J. Beattie; wielder, H. 
C. Baillie; custodian, S. W. Duck; guar- 
dian, W. A. Winhall: keeper, S. Hopkins. 
It is expected that during the coming 
year a new puddle will be formed, em- 
bracing the districts in and around 
Hamilton, St. Catharines and Kitchener. 


Hortin Heads B. C. Pond 


Ralph E. Hortin has been elected 
most loyal gander of the British Colum- 
bia Blue Goose. Supervisor is F. J. 
Parrott, Aetna Fire; custodian, J. S. 
Greer, Pacific Coast Fire; guardian, J. 
V. Carter of Shallcross-Nasmyth Ad- 
justing; keeper, James G. McBeath, 
general agent; wielder, George Mere- 
dith, adjuster. 


Hold C.U.A. Meeting Oct. 15-17 
The Canadian Underwriters Associa- 

tion annual meeting, usually held in 

mid-June, has been scheduled for Oct. 








15-17 at the Seigniory Club, Montebello, 


Que. 
Go Ahead with Ont. Meeting 


Plans are going ahead for the annual 
meeting of the Ontario Insurance 
Agents Association, which will be held 
at the Royal York Hotel in Toronto 
Oct. 11-12. 


Winnipeg Agents Elect 

B. W. Ireland has been elected presi- 
dent of the Insurance Agents’ Associa- 
tion of Winnipeg. Vice-presidents are 


R. R. Counsell and F. W. Bamford. 
Organize at Brantford, Ont. 


agents’ association has been 

Brantford, Ont. President 
vice-president, Judd 
Fred Norman. 


A new 
formed in 
is Ken Bunnell; 
Read; secretary, 


Hall ond Tarbell. Are Chairmen 


Robert E. Hall of Hartford has been 
named chairman of the committee on re- 
vision of standard policy and T. F. Tar- 
bell of Hartford chairman of the com- 
mittee on statistics of the National Au- 
tomobile Underwriters Association. 





First Charter Cargo Airline 


The first commercial all-cargo airline 
on a non-schedule basis to any airport 
in the United States has been formed, 
the Air Cargo Transport Corporation, 
with offices in the Empire State build- 
ing, New York. The line has a fleet of 
especially designed twin-engined trans- 
ports and will carry cargo on a charter 
basis. 
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Ill. Agents Group 
Parley at Champaign 
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tion might be on the way increasing the 
limit on money in the P.P.F. to $500. 
Mr. Wilbor was on the receiving end 
of many questions. Many of the in- 
quiries related to bailee coverage. One 
question was why a bailee should insure 
in view of the fact that the 10% off 
premises coverage of the dwelling fire 
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policy applies to customers’ articles in 
the hands of bailee. 

Mr. Wilbor pointed out for one thing 
the bailee cannot be certain that all of 
his customers carry dwelling insurance; 
secondly the bailee policy covers numer- 
ous perils such as death, earthquake, 
water damage, which are not covered 
in fire and extended coverage. The most 
important consideration, however, is that 
bailee’s insurance is not a legal liability 
policy. It is an actual damage contract 
and in addition to protecting the bailee 
against his legal liability, it allows him 
to pay off his customers and maintain 
their good will. 

Another question was why the rates 
for bailee insurance had not been re- 
duced in view of the fact that customers 
can now collect under their 10% off 
premises feature. 


Rates Should Be Doubled 


Mr. Wilbor said that anyone privileged 
to examine the inside figures of the 
insurers would readily appreciate why 
the rates cannot be reduced. The loss 
record is so adverse that on a strictly 
mathematical basis the rates should be 
doubled. The loss experience during the 
war is not the fault of the operator, but 
is due to lack of help, inexperienced 
help, confusion and concentration of 
values far beyond what was contemplat- 
ed when the insurance was written. Fol- 
lowing the war, if the loss record im- 
proves, then it can be expected that 
rates will be reduced, he said. 

There were questions regarding the 
losses that the companies are paying 
under the I.C.C. endorsement to the mo- 
tor truck cargo policy. Mr. Wilbor ob- 
served that under this endorsement the 
insurer is required to pay only on the 
basis of final judgment against the truck 
cargo operator. Most companies, he 
said, insist almost without exception that 
there be a final judgment. 

Donald K. Weiser, assistant manager 
at Chicago for Aetna Casualty, made a 
hit in advocating increased use of sur- 
veys and of comprehensive liability 
forms. He said that agents should avail 
themselves of the survey material and 
make analyses of risks to afford the as- 
sured the best coverage possible. He 
recommended the sale of comprehensive 
liability insurance on the broadest basis 
possible. Too frequently comprehensive 
insurance is being placed with certain 
exceptions that defeat the purpose of 
the contract. He gave examples of sev- 
eral losses that had occurred fairly re- 
cently that were covered for sure under 
the comprehensive form, but that were 
borderline or definitely excluded in the 
more limited type of policy. 

Mr. Weiser left after the Champaign 
meeting for a vacation in Maryland. 


Bank and Agent Message 


Frank Anger of Chicago, vice-presi- 
dent of Industrial National Bank, gave 
a practical message in behalf of the bank 
and agent automobile plan. 

The final speaker was Merle A. Read 
of Joliet, president Illinois Association 
of Insurance Agents. He was also slated 
to talk on the bank and agent plan. He 
said that Mr. Anger had stolen his 
thunder. He remarked that most of the 
material that Mr. Anger had cited had 
originated in insurance ranks, whereas 
the material Mr. Read had with him 
had emanated from banking circles. He 
pointed out that all of the material was 
identical and this indicated the identity 
of interest in the program of insurance 
companies, agents and banks. He said 
that the movement is vital because there 
is more at stake than merely the fire, 
theft, comprehensive and collision in- 
surance on financed automobiles. It is 
certain that the finance companies in 
the post war period intend to include 
in their package the automobile third 
party coverages and eventually it is 
predictable that the finance companies 
will expand their insurance operations 
into still further fields. 





G. C. Kennedy, Clovis, N. M., has sold 
his agency to Roy Smith, manager Smith 
Abstract & Insurance Co., of that city. 
Mr. Kennedy will continue in the real 
estate business, 


Williams’ Comments 
Stir Agents 
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of all was the reported one: ‘Down- 
ward revision of commissions as the 
cost of doing business is now too high.’ 

“In the absence of Mr. Williams from 
New York, a spokesman at the head- 
quarters of the Insurance Executives 
Association stated that Mr. Williams 
spoke extemporaneously before the Pa- 
cific Board and he could not vouch for 
the accuracy of the report as published. 

“The officers of the National associa- 
tion are investigating the statements 
reported as having been made in San 
Francisco by Mr. Williams and will sub- 
sequently report their findings to the 
membership.” 


“Journal of Commerce” Defends 


On July 20 the New York “Journal 
of Commerce” called attention to the 
fact that doubts had been expressed on 
the accuracy of its report July 17 of 
Williams’ talk. The two points that 
called for particular fire from agents 
were Mr. Williams’ proposals that “all 
rules referring to agency limitation must 
go. Insurance companies have hereto- 
fore been limited by agreement with 
agents’ associations to two per company 
in each major coast city and town,” and 
“downward revision of commissions as 
to the ‘cost of doing business is now 
too high.’ ” 

The “Journal of Commerce” wired its 
correspendent, Jack Piver, editor and 
publisher of “Pacific Insurance,” and 
got the following reply: “Regarding 
your wire, my story regarding Williams’ 
speech to Pacific Board is absolutely 
correct. Secured story from manager 
who was at meeting and verified it 
with second manager. I released this 
story as news bulletin to 1,000 of our 
local readers July 16 and no one here 
has complained that the story was in 
any way inaccurate. Before sending you 
story I made unsuccessful effort to in- 
terview Williams here to confirm same. 
If you wish to quote me on above state- 
ments, go ahead.” 

News items purporting to tell what 
Mr. Williams said at the meeting have 
angered the Pacific Moast managers, 
who deplored the broadcasting of a dis- 
torted version of what the I. E. A. presi- 
dent actually said. 

The reported version of Mr. Williams’ 
talk brought forth a statement from 
John C. Stott. Norwich, N. Y., president 
of the New York state association of 
local agents, on the matter of reducing 
commissions. He believes that when the 
present phase of high prices and loose 
buying has passed the insurance indus- 
try will be faced with the problem of 
making ends meet and that it can’t be 
done bv reducing commissions to a point 
that will force agents into an unsound 
financial position. 


Mr. Stott believes that the time is 
right for producers and companies to sit 
down and approach the commission 


problem from the same viewpoint, mak- 
ing an analysis of agency operating costs 
and services rendered by the agents for 
the compensation they receive. He says 
he is satisfied the commission structure 
in New York state is not too much out 
of line but needs serious study and prob 
ably some revision and that “there is 
what we might call a lunatic fringe of 
companies that are paying excessive com- 
missions. This situation should be 
curbed by the cooperation of the com- 
panies and the agents.” 

Suggesting that commissions to agent 
be fixed by general agreement of all in- 
terested parties. Mr. Stott predicts that 
unless companies and producers agree 
voluntarily on commissions some state 
or government agency, by public de- 
mand, will regulate commissions. 


Award to Cleveland Radio Station 


CLEVELAND—Executives of the 
Insurance Board of Cleveland conveved 
to Station WGAR, Cleveland, the Na- 





tional Board’s honorable mention fo; 
outstanding fire prevention service jp 
1944. The presentation was made to 
John F. Patt, vice-president of WGAR 
by John L. Meyer, president of the 
Cleveland Board; George W. Phypers 
vice-president; S. J. Horton, executive 
secretary, and Charles H. Parsons. The 
award was made on the strength of the 
station’s service during the disastroys 
East Ohio Gas Company explosion an 
fire. 





The Insurance Women of Racine, Wi, 
entertained the Insurance Women of 
Milwaukee at a picnic at the W. R 
Giese residence. Games were played ani 
a picnic supper was served. 





The accident and health policy refer. 
ence book—1945 Time Saver. $4 fron 
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‘First Bale!” 
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